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A Net Yield of 7% 


from 


Cities Service Common stock 


About 7% is the net yield on Cities 
Service Common stock at present prices. 


This unusually high yield is possible 
because Cities Service pays dividends both 
in stock and cash. 


When Cities Service Common stock sold 
for $60, the stock dividend was worth $3.60 
a share; at $120 the same dividend is worth 
$7.20 a share. 


Mail the coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


Please send me full information about an investment 
in Cities Service Common stock. 
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We Recommend: 

New York City Bank Stocks 
The reduced par values of the following stocks place 
them for the first time in many vears within reach of th 
average investor. 

IRVING TRUST—NEW 


The only New York City Trust company stock now availa) 
below $100 per share. 


at approximately $72 per share 


CHEMICAL BANK & TRUST CO.—NEH 
The consolidation of two of New York City’s oldest financial 
institutions, the Chemical National Bank—chartered in 1865 
and the United States Mortgage & Trust Co., incorporated in 
1871. 


al approximately $115 per share 


CHASE NATIONAL BANK—NEW 
Phe recently announced acquisition of the entire business of thi 
\merican Express Co. has given Chase, now the third larges 
bank in the United States, a most attractive representation in 


the foreign held. 


alt approximately $215 per share 


BANKERS TRUST COMPANY—NEW 


Formed in 1903 and with its affiliations now ranking as one vi 
the foremost trust companies in America. 


al approximately $174 per share 





Including rights to purchase new stock below cu 
rent quotations, and market appreciation, the shares 
of these banks have shown the following approximate 
return in the last three years: 





Total Cost, Total Net Approximate 


* Approximate Including Appreciation Average 
Cost of Subscription Based on Annual 
10° Share to New Present Appreciation 
Purchased Stock Exelud Holdings Exclusive ot 
in 1926 ing Frac and Market Cash 


tional Shares Divideuds 








fo ee $7,000 $8,000 $14,680 61.1% 
ee ee $6,030 $11,480 $16,470 47.8% 
NE el ga wae $3,500 $5,250 $5,400 34.2% 
Bankers Trust ... $6,750 $8,250 $12,750 5LAG 




















\ssumiing Chemical purchased at $700, Chase atl $608, Try 
fo0o0 and Bankers Trust at $675, 
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A great margin of safety lies in the distribution of holdings. 





It is safer to purchase 10 shares of stock in 10 leading diversified 
industries than to purchase 100 shares in just one issue. 


Unfavorable developments are unlikely to affect all ten at the same 


time. If safety is desired, then distribution is needed. 


Ask for Booklet F. W. 384 


John Muir&(C 
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Members} New York Cotton Exchange 

| National Raw Silk Exchange, Inc. 
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Still ? 
@ On the sharp slump, March 26—see diagram—American Securities Service rec- 
ommended purchases. The market turned strong and selected stocks have since 
made a very satisfactory advance. 
@ With prices where they are now, keener, shrewder planning is called for. What 
is ahead now? 
Is the rally now over and stocks due—as 
j some have been saying— to make 
i new lows for the year? 
i ~ 
Or are basic and technical conditions really 
stronger than most observers have 
found out yet? 
@ These matters—vital to everyone holding stocks now or thinking of buying or 
selling stocks—are soundly analyzed in our latest market analysis, just prepared for 
Clients of this service. In addition, these individual issues are covered, whether to 
Buy, Hold, Sell, or Exchange— 
Anaconda? Amer. Tel. & Tel.? U. S. Rubber? 
Gen. Railway Sig.? Butte & Superior? Graham-Paige? 
Fisk Rubber? Atchison? Amer. Car & Fdy? 
Allied Chemical? Erie Railway? Calumet & Arizona? 
@ This latest forecast, covering the general market outlook and these specific stocks, 
with facts and figures and definite recommendations made, has decided value, es- 
pecially now. A few extra copies reserved for distribution, free. 
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American Securities [~~~~~~~_ 
° | American Securities Service 
Service | 106 Norton-Lilly Building, New York 
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THE TREND OF THINGS 


“a “# ~ A very high rate of operations continues to characterize general 
trade activity with prospects favorably defined for the current quar- 


ter. 


The outlook for the second half year is beclouded by sustained high 


interest and apparent failure of the reparations conference; 


“a “« “ No change in the important credit situation. 


Money rates con- 


tinue abnormally high and until this situation is clarified fixed income 
producing securities can be expected to hold. There appears no near 
term prospect for any change in Federal Reserve policy; 


“ “ £ Uncertainty surrounding results from reparations conference is 
undermining confidence in Europe with some “flight of capital” from Ger- 
many noted and the raising of the rediscount rate from 64 to 74 per 
cent by the Reichsbank toward the close of the week may act as an anti- 


dote. 


Producers of exports for European consumption such as copper 


and motors would be adversely affected if conference fails to adopt a 
confidence inspiring plan; 


“= «= ~ On the New York Stock Exchange transactions increased during 
the past week with more individual stocks making new highs than new 


lows. 


Very large corporate profits for first quarter lead to expectation 
that numerous favorable dividend actions are in prospect. 


A conserv- 


ative course is indicated for the common stock investor. 


““ The country has gone well into 
the second quarter of 1929 with general 
business at a high rate. Every current 
indication points to a maintenance of 
this rate well into June. What may 
come thereafter is difficult to say due to 
the uncertainty of the effect of con- 
tinued high money rates on current 


domestic business and the uncertainty 
of the effect of the reparations confer- 
ence on our export business. There is 
little question but that corporate profits 
will establish a new high record for the 
first half of the year. 

“a « Quite likely there will be many 
favorable dividend actions taken during 


the coming months reflecting good earn- 
ings and ample cash. However, the 
uncertainties surrounding the credit 
situation continue to make it advisable 
for the common stock investor to pursue 
a very conservative course, diversifying 
adequately, selecting carefully and keep- 
ing reserve buying power. 
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Business Prospect 
Fe 


HE current indexes of trade such as 

freight-car loadings, steel output, 
electrical consumption and automobile 
production are all indicative of a very 
high volume of general trade which 
promises to be sustained well into the 
second quarter of the year. The very 
sharp rise in new construction con- 
tracts, while due to the letting of sev- 
eral large projects, also should prove a 
sustaining factor in the business situa- 
tion. Corporate profits reported for the 
first quarter of the year are showing the 
expected large increases and there is 
little doubt but that the second quarter 
of the year will also show up rather well 
in this respect. However, it should be 
borne in mind that the first quarter of 
1928 was a low earning period and that 
current comparisons are made with a 
low base. This base rose _ steadily 
throughout 1928. The coming months 
will witness the usual seasonal easing 
in trade activity and with high interest 
rates retarding business it appears prob- 
able that a more than seasonal decline 
will be witnessed in the second half of 


the year. 
a atm 


Credit Situation 
aoa & 

HERE has been no change in the all- 

important credit situation. Some 
slight easing in interest rates is noted, 
but that is not due to any change in 
Federal Reserve policy. It is quite pos- 
sible that month-end demands. will 
again result in a sharp run-up in call 
money rates. There is little prospect 
that Congress will do anything about 
the credit situation in the present ses- 
sion. In other words, the Federal Re- 
serve policy of keeping interest rates 
high with the threat of an advance in 
rediscount rates if speculation again 
gets out of bounds will be continued. 
During the past week Chairman Mitch- 
ell of the National City Bank made the 
suggestion that profits on securities be 
exempted from taxation so that those 
“locked in” with big profits would sell. 


There is no prospect that the present 
Congress would consider legislation of 
this character and little prospect that 


any Congress would pass it. 
aa me 


Foreign Affairs 
ame 


ARLY in the year THE FINANCIAL 

WokRLD predicted that the present rep- 
arations conference would not reach a 
definite decision but would probably ex- 
tend the Dawes Plan with some modifi- 
cations. However, with Messrs. Morgan 
and Young on the committee we were 
hopeful that a more definite solution 
would be reached. Current press ad- 
vices are hardly hopeful, but there is 
still a chance. Settlement of this prob- 
lem would be a great export trade stim- 
ulus especially for the copper industry. 
What France will do about the $400,000,- 
000 which becomes payable to this 
country August 1 because of failure to 
ratify the Mellon-Beranger plan is an- 


other interesting situation. 
a am 


Commodity Prices 
a ma & 


HILE there has been little change 

in “average” commodity prices 
since last year a number of sharp 
changes in individual prices have taken 
place. Copper and hogs are up sharply 
and cotton, rubber, steel, zinc and lum- 
ber are just moderately higher. Foods 
such as wheat, corn, cattle and sugar 
are off, as are also leather, silk, tin and 
(very slightly) petroleum and cement. 
The decline in foodstuff prices doubt- 
less makes for larger savings and larger 
consumption in other directions. There 
is no indication of inflation in com- 
modity prices and every indication is 
that the law of supply and demand is 
governing this important situation. It 
is a sign of healthy underlying business 


conditions. 
, a a 


Oil Situation 
aoa & 
A CURTAILMENT program has been 
put into effect in Oklahoma and 
another is about to be made effective in 
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California. It is hoped these will bring 
production down to last year’s figures, 
But curtailment will have to go further 
than that to right the statistical posj- 
tion of the industry. Leaders in the 
industry are working to that end, but 
apparently it is difficult to get all factors 
to unite on a plan. Some of the largest 
companies fear Government control and 
it is not yet clear that the industry wil] 
escape further price-cutting despite the 
promise of a notable gain in the use of 
oil products during the coming summer 
months. Due to this uncertainty new 
commitments in the oil industry for the 
present should be confined to the bene. 
ficiaries of over-production such as 
Vacuum, Chesebrough, Illinois Pipe and 
Prairie Pipe. 


aa em 


The Railroads 

aa mk 
Witt the Baltimore & Ohio propos- 

ing to divest itself of its Western 
Maryland holdings and Pennsylvania re- 
ported to be forming a new company to 
hold its Wabash and Lehigh Valley 
stocks and Nickel Plate pleading for 
control of Wheeling & Lake Erie, it is 
obvious that the railroads have come to 
the conclusion that they had better get 
permission of the Commission before 
they make investments in other rail- 
roads rather than afterward. There is 
little prospect that any railroad legis- 
lation will be passed in the present 
session of Congress, but it is expected 
that definite developments will take 
place at the next one to bring about pas- 
sage of the Watson-Parker bill, which 
would greatly clarify the rail merger 
situation. Unless the Supreme Court 
hands down its decision on the O’Fal- 
lon case, April 29, there will be no deci- 
sion for a month due to recess. Mean- 
while freight-car loadings and earnings 
reports. show that the railroads are 
making good progress and the first 
quarter promises to show the largest 
net in history for the rails in that 
period. No change in the list of recom- 
mended dividend and _  non-dividend 
paying rails. 


a ae 


Securities Outlook 
a am ; 

HILE there has been a slightly bet- 

ter tone in good grade bonds and 
preferred stocks the uncertainties sur- 
rounding the credit situation and cur- 
rent high interest rates act as a bar to 
any substantial upward movement. In 
the field of common stocks, transactions 
advanced sharply during mid-week with 
individual issues apparently following 
individual trends. First-quarter net 
earnings reports are coming up to ex- 
pectations with good reports in prospect 
for the second quarter although there 
are clear indications that the motor in- 
dustry is now operating on a less satis- 
factory profit margin which in some 
cases is being offset by the larger volume 
of business but in others net is off 
rather sharply. There is no change in- 
dicated in the policy of the long-term 
common stock investor. He should hold 
good stocks carefully selected and ade- 
quately diversified but should borrow 
little, if any. Due to the uncertainties 
caused by high interest rates he should 
keep buying power in reserve. 
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The Credit Problem 


“= “ “ With arguments pro and con as to the advisability of present 
Federal Reserve policy and the probable results thereof, the credit problem 
has occupied much space on the front pages of newspapers and has been 
accorded preferred position in virtually all financial publications; 


“= “ ~ Although much of the responsibility is laid at the door of “‘specu- 
lation”, one of the principal sources of misunderstanding is the failure on 
the part of most casual observers and many writers to discriminate properly 
as to what is meant by that term; 


“ “ ~ This discussion is the first of a series of five articles by one of 
America’s foremost economists, covering the credit problem, its causes 
and effects and other important factors.—THE EDITORS. 


HE late Professor Sumner, of Yale, 

stated that when we approached 

any economic problem we should 
ask ourselves four questions: (1) what 
is it?; (2) why is it?; (3) what of it?; 
and (4) what are you going to do about 
it? 

This formula appears simple enough, 
but when we come to apply it the solu- 
tion is far from easy. As to the first 
question “what is it?”, the answer to 
the proposition here discussed is imme- 
diately forthcoming—“It* is a strained 
credit situation.” But in approaching 
the second, third and fourth inquiries— 
and particularly the last one, we find so 
many widely divergent views, that the 
average reader is more bewildered than 
edified. | 

To the second inquiry, “why is it?”, 
one class of observers will insist that 
it is because speculators are absorbing 
an unduly large amount of credit, and 
another class will be just as positive 
in their statement that it is because of 
the mistaken policies of the Federal Re- 
serve Board. 

The third inquiry, “what of it?”, 
brings forth another pronounced cleav- 
age of opinion. One contingent claims 
that there is plenty of available credit, 
if supply is properly administered. The 
non-conformists claim that the increas- 
ing use of credit by speculators must 
eventually have an adverse effect on 
general business. 

But it is when we reach the fourth 
and final inquiry, “what are you going 
to do about it?” that we run into a mass 
of contradictory views, divergent opin- 
ions, and proposed remedies, some of 
which are sound enough, some of which 
are obviously inspired by personal de- 
sires, and some of which are mere nos- 
trums. 

It seems to me that one of the prin- 
cipal sources of misunderstanding is the 
failure on the part of most of the 
casual observers and many of the edi- 




















By THOMAS GIBSON 


torial and financial writers to discrim- 
inate properly as to what is meant by 
the term “speculation”. It is incorrectly 
assumed that the Federal Reserve 
Board, backed up by important bank- 
ers, is attempting to condemn and cur- 
tail the legitimate use of credit in every 
case where financing is done through 
security issues. There is not a scintilla 
of evidence that this is true. What is 
objected to is the absorption of available 
credit by professional and public specu- 
lators who are primarily interested in 
reaping quick profits marketwise, and 
who are not much concerned with the 
effects of their activities on general 
business, so long as they make profits. 
When we come to examine a large num- 
ber of the published and personal views 
of various commentators, we are at 
once impressed with the fact that a 
great majority of the acrimonious pro- 
testations originate with people who ob- 
ject to having their golden harvest of 
easily secured profits interfered with. 








ECONOMIST'S VIEW 





One of the most illuminating discus- 
sions of the credit situation ever pro- 
duced was written by John Stuart Mill. 
After examining the uses of credit in a 
comprehensive way, he offered the fol- 
lowing conclusion, which is particularly 
pertinent just now. 

“Such are, in the general point of 
view, the uses of credit in the productive 
resources of the world. But these con- 
siderations only apply to the credit given 
to the industrial classes—to producers 
and dealers. Credit given to unproduc- 
tive consumers is never an addition, but 
always a detriment to the sources of 
public wealth. It makes over in tem- 
porary use, not the capital of the un- 
productive classes to the productive, but 
that of the productive to the unproduc- 
tive.” 

In my opinion, that pretty closely cov- 
ers the present situation. Hundreds of 
thousands of people are buying stocks 
on tips or mere market appearances, 
with no adequade knowledge of inherent 
values or clearly defined prospects. 
These people are motivated solely by 
the desire to get rich quick without 
subjecting themselves to the irksome 
labor of investigation and reflection. 


Such operations do not represent specu- 
lation at all. They are as much gam- 
bling ventures as if the money was used 
in roulette or craps, and the ultimate 
and inevitable result will be loss of time 
and money. 


One of the principal arguments of 
those who object to the policies of the 
Federal Reserve Board and leading 
bankers is that this body has made 
numerous errors in past years. That 
may be freely admitted, but it does not 
necessarily follow that the present 
policy is also wrong. My personal opin- 
ion is that the Reserve authorities are 
too complacent, rather than too drastic. 
There is not a central reserve bank in 
any other country which does not keep 
the rediscount rate at or slightly above 
the open market rate. Perhaps the 
members of the Reserve Board believe 
that they can accomplish more by hold- 
ing the possibility or probability of an 
advance in the rate over the heads of 
the speculative contingent like a sword 
of Damocles than by taking immediate 
action. However, that Fabian policy 
is in the nature of temporizing with 
evil. 

The close observer who examines 
without bias the views of a large num- 
ber of commentators on this perplexing 
subject must take into account at all 
times the fact that many, if not most, 
of the published views are colored by 
self-interest. That is human nature. 
My personal investigations show that 
published views of the highly specula- 
tive contingent are more emphatic, and 
less reasonable than are the views of 
leading bankers and business men. 
Anger and intemperate language have 
no place in a debate on economic ques- 
tions. The leading banking interests no 
doubt have their own motives, but these 
farsighted men are alive to the fact that 
their own fortunes are, in the long run, 


(Please turn to page 632) 
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Five Outstanding Stocks 


“a ~~ Current credit conditions make it inadvisable for the common 
share investor to carry any extended iine of speculative stocks or to 
borrow much (if any) money to carry his commitments; 


“a “= ~ It does not appear advisable, however, for him to “sell all’ or to 
stay out of the market altogether, although a reserve of buying power 
permits advantage to he taken of any bargains which may develop; 


“ “« ~ The retention of sound investment stocks representing growing 
companies in expanding industries is to be encouraged and herewith is 


presented a group of securities which appear attractive on the basis 
of long-pull probabilities. 


NDER present credit conditions 

and Federal Reserve pressure, it 

is not advisable for the common 
stock investor to be over-extended in 
his commitments, but, because of the 
basic soundness of other fundamental 
factors there appears no reason to “sell 
all’, or to stay out of the security 
markets altogether. Caution and dis- 
crimination will be rewarded over the 
long-range future, and outright holders 
of high grade stocks are to be encour- 
aged to maintain their position. During 
present uncertainties there is little justi- 
fication in buying or retaining stocks of 
a radical speculative character, for the 
profit possibilities therein seldom com- 
pensate for the risks involved, particu- 
larly if such stocks are carried on bor- 
rowed money. 


Common stocks of a number of our 
leading companies can be bought at 
almost any time with the confidence 
that over a period of several years 
prices will be witnessed which are sub- 


stantially higher than the purchase 
prices. That is because of the in- 
herent soundness and leadership of 


the companies themselves, their policy 
of growth, and the progress of the in- 
dustries in which they are engaged. Pur- 
chase of securities of that type is cer- 
tainly warranted at the present time 
and holders of many issues of less 
promise would materially strengthen 


their position by making suitable trans- 
fers. 


The five stocks presented in the fol- 
lowing brief analyses are recommended 
only as a group purchase for the prin- 
ciple of diversification is probably more 
important now than during times of 
normalcy. 


Each stock represents a 








By RICHARD J. ANDERSON 
company which is in a leading position 
in a sound and expanding industry. The 
companies themselves have demons- 
trated that they are under the guidance 
of progressive managements who pur- 
sue a policy of healthy growth. Indus- 
trial depressions would probably affect 
these corporations less than others, and 
their securities are of a character which 
warrant permanent retention. While in 
no case can their yield be regarded as 
generous, surplus earnings ploughed 
back into properties result in a con- 
stantly growing equity for common 
stockholders and conservative dividend 
increases appear probable in the rea- 
sonable future. 








ANALYSES 





“ AMERICAN TELEPHONE & TELEGRAPH 
may be regarded as a premier invest- 
ment issue, of a type often recom- 
mended for “widows and orphans.” As 
the largest public utility company in the 
world, it is, including all of the proper- 
ties of the Bell-controlled companies, 
also the largest business enterprise. 
Dividends have been covered by ample 
margins over a long series of years and 
in each of the past nine years from 
$11,000,000 to $79,000,000 has been added 
to surplus. Owners of common stock 
are so widely scattered that no one 
holder owns as much as one per cent 
of the total. Recent reports have in- 
timated that the company in time may 
consolidate with other’ transmission 
super-systems, making American Tel. & 
Tel.’s business world-embracing. While 
such a development is not a near-term 
probability, it is a logical move and may 
materialize within several years. It is 
probable that the consummation of any 
such plan would result in a substantial 
melon to common stockholders in the 
form of a distribution of 98 per cent 








Five Sound Investments 








Div. Recent 

Rate Mkt. Price 
American Tel & Tel......... $9 233 
duPont 4 180 
inter, Biatyeste? 21%, 108 
Union Pacific R. R. ~..... 10 215 
150 


Westinghouse Elec. -.......... 4 








ownership of Western Electric. This 
subsidiary is one of the leaders in tele- 
vision, sound-motion pictures and nvu- 
merous other revolutionary fields. Amer- 


-ican Tel. & Tel. is a direct beneficiary 


of such developments. An increase of 
only $2 in the present dividend rate 
would afford a yield of almost 5 per 
cent on the current purchase price. 


“ E. I. pu Pont pE Nemours & Con- 
PANY, INc., is one of the most unique 
industrial organizations in the world. 
Although a leading unit in the powder 
and explosives industry, it is also exten- 
sively interested in chemicals, paints, 
rayon, dyestuffs, coated fabrics, motion 
picture film and many other products. 
The company may almost be regarded 
in the nature of an investment trust be- 
cause of the breadth and diversification 
of its activities. The policy of produc- 
ing in one department the principal 
materials used in the manufacturing 
processes of another has been followed 
for many years and advantage has been 
taken of many opportunities for the 
utilization of the company’s organiza- 
tion, experience and equipment for the 
production of other related products. 
duPont’s direct and indirect holdings of 
General Motors common stock amounts 
to 25 per cent of the total and for each 
share of duPont common the company 
has approximately one share of the 
motor company. Dividends of $37,929,- 
328 received on these holdings last year 
compare with duPont’s earnings of 
$58,733,238 available for its own common 
stock. The company has always fol- 


lowed the policy of passing on to its 
own stockholders the benefits received 
from its interest in the motor company. 


(Please turn to page 631) 
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Two Pipe Line Leaders 


“= = ~ Record activity in the automotive industry and the general high 
level of prosperity in this country forecast a substantial increase during 
the current year in consumption of the major products of the oil industry; 


“= 4. This outlook indicates continued prosperity for well-situated 
pipe line companies which feed important refining centers, even though 
‘the present condition of overproduction may continue to impede other 
departments of the industry; 


\ 


“= 4 « Prairie Pipe Line Company and Illinois Pipe Line Company are 
among the strongest and best situated systems and face a continuance of 
the prosperity which they have enjoyed during the past two years. 


HE long-range outlook for the oil 

industry may be considered to be 

favorably defined for several rea- 
sons. A widespread interest in conserva- 
tion and control of overproduction has 
been aroused both within the industry 
and among the general public. This 
has culminated in the present efforts of 
the American Petroleum Institute to 
work out a far reaching program, ac- 
ceptable to the Government and the 
members of the industry, in order that 
the desired conservation and stability 
may be achieved on a permanent basis. 
It is hoped that these efforts will prove 
successful in spite of the many conflict- 
ing interests and practical difficulties in- 
volved. Another reason for confidence 
in the long-range outlook is that no 
great basic industry can continue in- 
definitely to operate under such uneco- 
nomic conditions as prevailed in the 
petroleum industry in 1927, and whicke 
are now in evidence again. 





CONSUMPTION 





Meanwhile, in spite of the periodic 
fluctuations in the profits of most of 
the companies, consumptive demands 
upon the industry continue to make 
material advances year by year. The 
use of gasoline is by far the most im- 
portant item in this demand, and the 
record automotive output in the first 
quarter of 1929 and the continued high 
rate of operations of that industry give 
promise of another substantial increase 
in consumption of gasoline in the cur- 
rent year of at least 10 to 12 per cent. 
As long as refineries continue to use 
crude oil in increasing quantities, well- 
situated and well-managed pipe line 
companies are in a position to enjoy in- 
creasing profits in spite of any unsatis- 
factory conditions which may prevail in 
other departments of the industry. 


Exclusive of some of the large pipe 
line systems directly controlled by the 
larger integrated companies, the two 
most favorably situated companies in 
this field are probably Prairie Pipe and 
ll'inois Pipe. Both of these companies 
reported increases in operations and 
earnings in 1928 as compared with 1927 
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and are now operating at higher levels 
than in the corresponding period of 
last year. 


“Tue Prairie Pires Line CoMPANY was 
incorporated in Kansas in 1915 to take 
over the pipe line system of the Prairie 
Oil & Gas Company, and acts as a 
common carrier of crude oil in Illinois, 
Indiana, Texas, Oklahoma, Arkansas, 
Kansas, Missouri and Iowa. About 
7,000 producing leases and 90,000 produc- 
ing wells are connected by its various 
gathering lines which have a capacity 
of approximately 250,000 barrels daily. 
The major portion of its traffic feeds 
the refineries of the Standard Oil Com- 
pany (Indiana) at Whiting, Indiana. 
The company’s trunk lines have a capac- 
ity of 200,000 barrels daily, and total 
pipe lines amount to about 12,500 miles 
and extend from the Gulf of Mexico 
to the Great Lakes. Since the first of 
1926 the company has been operating 
and developing the pipe line system of 
the Pure Oil Pipe Line Company, a 
wholly owned subsidiary, connecting 
producing areas in Texas with ports on 
the Gulf of Mexico. 


The company has no funded debt or 
bank loans and its capitalization con- 
sists solely of 4,050,000 shares of $25 
par capital stock, after giving effect to 
the four-for-one split of the old $100 


par stock, and the 25 per cent stock 
dividend on the new stock consum- 
mated early this year. At the close of 
1928 total current assets amounted to 
$69,180,461, comparing with current 
liabilities of $3,775,109 in ratio of 18.4 to 
1, and leaving $65,405,352 in net work- 
ing capital. This compares with a cur- 
rent ratio at the close of 1927 of 10.1 
to 1 and net working capital of $52,637,- 
973. Profit-and-loss surplus increased 
in 1928 from $42,271,858 to $52,762,962, 
revealing an indicated book value at 
the close of last year of $33.03 per share 
of present stock, in comparison with 
$30.44 at the close of 1927. 








EARNINGS RECORD 





The company has reported substantial 
operations and earnings over a period 
of years, and both gross and net in- 
come showed a substantial increase in 
1928. Per share earnings figured on 
the present capitalization amounted to 
$4.89 a share in 1928, as against $4.52 
in 1927 and $3.56 in 1926. Deliveries 
reported for the first quarter of the 
present year indicate an increase of 
approximately 8.6 per cent over the cor- 
responding period of 1928 and it is not 
unlikely that profits for the year will 
increase to a similar or greater extent. 


@he company has been a consistent 
dividend payer since its organization 
and has established a $3 annual rate, 
plus extras, on the new stock by an 
initial payment, on March 30, 1929, of 
a quarterly dividend of 75 cents and 
an extra of 50 cents. An annual dis- 
bursement of $3.50 per share would af- 
ford a yield of 6.15 per cent on the 
present market price of about $57. This 
market price is approximately 11.7 
times 1928 earnings per share, which 
may be considered a reasonably attrac- 
tive ratio in view of the company’s fi- 
nancial strength, strategic position and 
favorable future prospects. 

“ ILLINoIs Pipe Line CoMPANY was or- 

ganized in 1914 to take over the pipe 

line properties of the Ohio Oil Com- 

pany, and now operates gathering lines 

which transport more than 80 per cent 
(Please turn to page 637) 
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Five High Yield Preferreds 


“ “= ~ Companies which are on the threshold of substantially increased 
earning power offer attractive opportunities for the investor not only in 
their equity stocks, but often in their preferred stock issues as well, par- 
ticularly in cases in which junior or second preferreds exist; 


“ “ ~ All of the companies whose securities are discussed below face 
prospects of materially improved earnings; some are already well estab- 
lished and are developing new earnings sources, others are “turning the 


corner”; one is in line for sharp increase in net because of improvement 
in the general trade situation in its field; 


“ “« ~ Two first preferreds, two second preferreds, and one convertible 
preferred are discussed; all offer attractive yields at current prices, and 
some possibilities of price appreciation over the long term especially if, 
as now appears probable, the trend of money rates turns downward over 


the next few years. 


HE five companies whose securities 
are discussed below show strong 
indications of being upon the 

threshold of substantia! increas2s in 
earning power. The past records of In- 
ternational Paper & Power and Reming- 
ton-Rand have been distinctly unsatis- 
factory, but the latter has already shown 
a reversal of the downward earnings 
trend, and while International Paper & 
Power is expected to report another sub- 
stantial deficit for 1929 after heavy de- 
preciation charges, it is strengthening 
its position in the Eastern public utility 
field, which augurs well for future earn- 
ings. Goodyear weathered the 1928 
storm in the rubber industry in a very 
satisfactory manner, and sharp increases 
in profits seem assured now that the 
crude rubber market is relatively stable. 
The records of International Combus- 
tion and Radio in recent years have 
been gratifying to stockholders, but 
there are elements in both of these sit- 
uations which point quite definitely to- 
ward very considerable gains in net 
income. 





Where such conditions prevail, very 
diefinite profit possibilities often exist 
not only in the common or equity stocks, 
but in the preferred stock issues as well, 
especially in cases in which junior or 
second preferreds exist. Such stocks 
sell at prices at which they offer very 
attractive yields, giving the investor a 
very satisfactory return while he is wait- 
ing for the enhancement in market 
price which will result from increased 
earning power. However, since other 
considerations enter, notably the effect 
of the credit stringency, which influ- 
ences to some extent the market action 
of preferred stocks which contain some 
speculative elements as well as those 
which are unquestionably of high in- 
vestment calibre, the stocks presented 
below are approached more from the 
viewpoint of attractive current yield 
than of future appreciation, with the 
exception of International Combustion 
preferred. The sketch on this subject 
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By GEORGE H. DIMON 


is a review of a former recommendation 
which has been included because of re- 
cent interesting developments. 





“ INTERNATIONAL Paper & Power Com- 
PANY, successor by reorganization to the 
International Paper Company, follows 
the policy of making exceptionally heavy 
writeoffs for depreciation, 1928 charges 
for this item and repairs amounting to 
about $11,500,000. Due cognizance of 
this fact should be taken in considering 
the 1928 deficit, amounting to about $4,- 
700,000, as a less conservative account- 
ing policy would have produced a very 
different result. The president of the 
company estimates that the 1929 deficit, 
after depreciation charges of about $9,- 
500,000, will be approximately $6,000,000. 
Stated in another way, profits after 
dividends on the preferred and class A 
stocks and all charges except deprecia- 
tion will be between three and four 
million dollars. Continuance of divi- 
dends on the preferred stock appears 
to be reasonably well assured. 


While the company is the largest 


paper manufacturer in the world, and 


has suffered in recent years from the 
demoralization of the newsprint indus- 
try, in which division it has a heavy 
investment, considerably more than half 
of its income is now derived from its 
power properties, and this ratio is in- 
creasing. The company’s power proper- 
ties, controlled through the New Eng- 
land Power Association and the Cana- 
dian Hydro-Electric Corporation, Ltd., 
have recently been trasferred to a sub- 
sidiary holding company, the Interna- 
tional Hydro-Electric System. The 
Canadian operating companies are being 
developed rapidly, and the New Eng- 
land properties are being increased by 
the acquisition of independent com- 
panies. The system may be regarded 
as one of the public utility holding com- 
panies of major importance in the 
Eastern field. Largely because of the 
promising future of the power proper- 
ties, a constructive attitude toward the 
7 per cent cumulative preferred stock 


as a business man’s investment appears 
to be warranted. Mr. Graustein, the 
president of the company, has predicted 
substantial increases in earnings in the 
years following 1929, a view which does 
not appear unreasonable. At current 
prices around 87, the 7 per cent cumula- 
tive preferred, which is callable at 115, 
offers a yield of about 8 per cent, which 
appears to compensate for the degree 
of speculative risk involved. This issue 
is convertible into class A stock, a fea- 
ture which is of no immediate interest, 
but might eventually become so. 


SD 


“ GoopyeaR TirE & Rusper, the largest 
single consumer of crude rubber in the 
world, was able to report earnings of 
$13.44 per share of $7 cumulative pre- 
ferred stock and $4.95 per share of com- 
mon in 1928 in spite of inventory losses 
resulting in a deficit of $1,925,801 in the 
first six months of that year and the 
appropriation of an additional $2,500, 
000 for an inventory contingency reserve 
account. Gross sales in 1928 showed 
substantial gains, and further increases 
are being reported in 1929. With the 
removal of the probability of any inven- 
tory losses in 1929, and the possibility 
of profits in this account, it appears 
reasonably certain that the satisfactory 
margin of protection afforded preferred 
dividend payments in 1928 will be very 
materially widened in the current year. 

The combined capitalization of the 
company consists of $58,881,000 direct 
funded debt, represented by the first 
collateral trust 5s, due 1957, $11,024,879 
subsidiary funded debt, mortgages, land 
contracts, and purchase money obliga- 
tions, 805,508 shares of first $7 cumula- 
tive preferred stock, a small amount of 
old preferred stock which is being re- 
tired, and 1,374,459 shares of common. 
The last figure reflects the recent com- 
mon stock financing, under which hold- 
ers of record February 21, 1929, were 
given the right to subscribe to about 
323,000 shares of new common stock at 
$80 per share in the ratio of three new 

(Please turn to page 626) 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department are taken from Tue FiInaNnciaL Worup’s Appraisal of Listed Stocks 





Adams Express “ we. 
Funds for the purchase of 122,710 
shares of American Railway Express 
Company common, recently acquired 
from American Express, are being raised 
by the offering of rights to purchase 
two shares of 5 per cent preferred and 
one share of common at $600 for each 
four shares of Adams Express now held. 
Based on current market prices rights 
are worth between $60 and $65 each. 


Allis Chalmers “ “gr 
Allis-Chalmers was one of the strong 


spots during the week, resulting from 
the publication of a splendid March 
quarter report. Net income for the three 
months’ period was equivalent to $3.65 
per share of common as compared with 
$2.60 in the first quarter in 1928. The 
company’s outlook continues favorable 
and unfilled orders on the books at the 
end of March were 34 per cent greater 
than at the same time a year ago, due 
to the heavy rate of new bookings in the 
three months’ period. 


American Can “ mgs 
American Can common sold at a new 
high price last week. While it is ex- 
pected that the company will show 
around $8 per share for 1929 as against 
$6.86 a share last year, even the larger 
earnings would hardly warrant a price 
much in excess of current levels. Until 
it is possible to get a line on this year’s 
crops, however, it is rather difficult to 
estimate just what the company may 
show. The Circuit Court of the United 
States recently upheld a decision in 
favor of American Can Company for 
1917 income taxes. If this sum is finally 
returned it will approximate $1.60 a 
share, 


Bethlehem Steel “ — 
Earnings for the first quarter fulfilled 
optimistic estimates and $4.05 per share 
for the March period compared with 94 
cents per share in the first quarter last 
year. One new share at $85 is being 
offered holders of each three old shares. 


Calumet & Arizona “ “ge 
The company’s common stock was up 
sharply following an announcement of 
an increase in dividend rate to $10 an- 
nually as compared with $6 formerly 
paid. A quarterly payment of $2.50 is due 
June 15 to holders of record May 31. 


Continental Can “ “ae 
Approximately $8,900,000 of additional 
working capital will be raised through 
Sale of new stock at $60 per share to 
Stockholders in ratio of one new share 
for every ten shares of common or pre- 
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ferred held. Rights expire May 23 and 
at present price of common are worth 
between $1.25 and $1.50. 


Crucible Steel * “4” 
The management has stated that first 
quarter earnings exceeded those of any 
quarter since the 1920 depression, al- 
though actual figures have not been 
published, and indications are that the 
second quarter of this year will also be 
at a record rate. It is expected that the 
full year’s dividend requirements will 
be covered in the first half and this 
lends weight to the probability that 
directors may see fit to treat stock- 
holders more generously. 


duPont “ “an 
First-quarter earnings of $2.42 per share 
of common compares with $2.18 in the 
same period last year on a smaller 
amount of capitalization. Net income 
from operations and _ investments 
showed an increase of 17 per cent over 
the same quarter last year. 


Fleischmann “ “oP 
It is understood that the company is 
to market a yeast with a special vitamin 
content resulting from violet-ray treat- 
ment. Officials are optimistic concern- 
ing the potentialities of this new prod- 
uct and heavy advertising of “yeast for 
health” has already expanded the com- 
pany’s sales considerably. The introduc- 
tion of such a new product would incur 
little, if any, additional sales overhead. 
The company has 900 sales units, em- 
ploying 4,000 workers on a straight 
salary basis. Deliveries are made in 
13,650 cities, towns and villages daily, 
with company-owned equipment. While 
the company’s earnings have slowed up 
somewhat a downward trend has by no 
means been established. First quarter 
profits were equivalent to 93 cents per 
share of common as compared with 
$1.00 a share in the same period last 
year. 








RATING CHANGES 
Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their FINANCIAL WORLD 
Appraisal ratings up to date: 








Container Corp. “B” ___. CtoD 
Coty AtoB 
Foundation DtoC 
Holland Furnace _______._______- BtoC 
Spencer Kellogg -_-_____. CtoB 
Underwood-Elliott _.._--_ BtoA 
Industrial Alcohol _ BtoA 








General Motors * “_” 
Earnings for General Motors for the 
first three months showed a decline 
from the same quarter of a year ago. 
Earnings were equivalent to $1.37 a 
share compared with $1.54 a share in 
the first three months of 1927, based on 
the same capitalization. 

Great Western Sugar “ “<7 
Advantageous purchase of sugar beets 
during 1928 enabled the company to 
show earnings of $3.74 a share of com- 
mon stock as compared with $1.38 in 
1927. Passage of higher sugar tariff 
would, of course, result in further im- 
provement in earning power. 


Hupp ~ “—" 
First quarter earnings declined to $1,502,- 
000 as compared with $1,616,000 in the 
same period of 1928. Lower net and a 
larger common share capitalization re- 
sulted in per share earnings declining 
from $1.60 to $1.10. 


International Harvester “ “A” 
The company’s auto truck business has 
substantially expanded and now con- 
tributes an important share of earnings. 
According to registrations, sales last 
year amounted to 26,159 trucks as 
against 16,356 in 1927. The company is 
thus diversifying its risks and is not as 
entirely dependent upon the farmer as 
has been the case in previous years. 
Miami “ “4m 
Although its common stock is now ob- 
tainable at levels which afford a yield 
of nearly 9 per cent, the company would 
have no difficulty in maintaining pres- 
ent $4 dividend even in the event of a 
15 to 16-cent retail price for copper. 
Production costs are well below 11 cents 
per pound and 1929 average price of 18 
to 19 cents per pound would result in 
earnings around $8 per share. 


New Haven “ “_" 


This road’s common stock crossed par 
for the first time in sixteen years. Upon 
issuance of New Haven preferred stock, 
which is convertible share for share into 
common, many thought that it would 
be a long while before conversion priv- 
ilege was of any value, but the preferred 
selling at 117, and yielding 6 per cent, 
should reflect any further advance in 
the common, which now yields less than 
4 per cent. Although callable at 115 the 
preferred stock is convertible up to the 
date of redemption. 


Pennsylvania * “> 
Increase in common dividend rate to $4 


basis was expected and it is probable 

that this will be followed by an offer of 
(Please turn to page 638) 
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POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
a Bond Movements of the Week Analyzed 
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ITH minor interruptions, the up- 
W ward trend in bond prices, 

which has prevailed since the 
turning point was passed in the second 
week in April, continued in the past 
week. The sustained rally, which was 
led by a recovery in United States Gov- 
ernment bonds, reflected the easier ten- 
dencies in the money market, as evi- 
denced by time money rates at 8% per 
cent as against the recent quotations of 
9 per cent for this class of paper, and 
the second reduction in the yield rates 
on bankers’ acceptances which has oc- 
curred since March 25, on which date 
the highest levels on record were estab- 
lished, bringing the quotations for 
thirty- sixty- and ninety-day acceptances 
down to 5% to 5%. This reduction fol- 
lows a cut of one-eighth of one per 
cent made on March 27. As the peak 
of the spring demand has passed and 
there is little likelihood of renewal of 
pressure because of heavy business re- 
quirements until the need for autumn 
crop-moving funds makes itself felt, it 
would appear that relatively easy condi- 
tions should exist in the money market 
and that no marked depression should 
occur in bonds before that time. Of 
course, the whole matter is relative, and 
§144 per cent time money would scarcely 
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have been regarded as indicating ease 
in the credit situation in former years. 
However, the fact that, according to one 
representative set of averages, bond 
prices declined only two points in the 
current year as against six points in 
1920, when money rates were no higher, 
appears to forecast a downward trend 
of interest rates over the longer term. 
If this is correct, permanent commit- 
ments in bonds at current levels would 
eventually show capital appreciation. 
An event of unusual interest of the 
past week was the proposal by the 
Treasury Department for the sale of 
non-interest-bearing Treasury bills at a 
discount. Legislation carrying authori- 
zation for such procedure has been 
initiated in both Houses. The present 
law does not permit the sale of Govern- 
ment obligations for less than par. The 
new procedure, if approved, would al- 
low of much more flexibility in short- 
term financing, as the Treasury could 
expedite its operations and quickly take 
advantage of ease in the money market. 
Under the present system, the Govern- 
ment must make arrangements some 
time in advance of the actual issue, and 
it is exceedingly difficult to gauge the 
future course of money rates, even for 
the few weeks that are necessary, with 
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the prevailing sharp fluctuations in call 
and time money, in order to anticipate 
the actual conditions of the time of 
issue. Not only would significant econ- 
omies result from dispensing with a 
large amount of clerical work, but the 
elimination of detail would save much 
valuable time whenever it should prove 
desirable to place an issue on the mar- 
ket quickly. The issue of these bills 
would not be limited to any set financ- 
ing dates. They would be sold on the 
basis of competitive bids, and the 
Treasury would thus have the advan- 
tage of the best market. In addition, 
a very significant factor in the control 
of credit would be established, as, with 
the aid of the Federal Reserve Banks, 
large sums could be placed in, or with- 
drawn from, the market by this means. 

According to unofficial reports, Unit- 
ed States Steel, having provided for the 
redemption of its direct funded debt, 
will take steps to retire its subsidiaries’ 
bond issues, amounting to over $100, 
000,000. It has also been unofficially 
stated that Bethlehem Steel will follow 
the lead of U. S. Steel in erasing its 
funded debt. If these reports prove to 
be well founded, these steps will be of 
great significance as further indications 
of the trend in corporate financing. 








NEW BOND OFFERINGS OF THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 
Amount Interest Price Yield 
Name of Issue Offered Date or Basis 0 
ee ee |. ee acl 0 1934-68,.... $1,180,000 F.& A. mee 4.50 
Gurolinn Power & Tight Oo. .ccoscsecsvecoclst & ref. 68 ....ccecsccs SE | | | eyes 8,000,000 A. &O. 99 5.06 
ee ee a. 8 ea eee Ist mtge. leasehold 61448 ...1949 .e.e.. 6,500,000 A. &0O. 100 6.25 
ins Angeles; Calif.., City of ....ccvsce pepe e OWTG BEES. 654% <5 chew a | 2,400,000 A. &O, one 4.45-5.00 
New York Central Power Co. ..........0e06 equip. tr: €%8 ...2<s0s. | eee 6,300,000 A.&O. eek 4.90 
Parmalee Transportation Co, .............. ORCS WIN. “BE: o3550sn sk eee | eee 5,000,000 A. & O. 991%4 6.03 
es BG SO CGE oo sniccnvnccessenwees water works 416s ......ccce 1934-49..... 2,000,000 M. & N. nan 4.30-4.40 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
: Call Date 
Name of Issue Amount Price Payable 
ee et: er er er S168) sce svannessounne sveeseckSS2 secses Entire 101 July 1, 1929 
Dismeieion ont) Mp... TG. oss cs nsuxicascssess SRE OES. ich au kaoes ca eaeeaeen 1940) 3 .ccove $242,500 105 May 1, nin 
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a Royal Typewriter— 





A Curb Stock of Merit 


“ “= & With interest in the office equipment field centered around the 
Remington-Rand and Underwood-Elliott Fisher mergers, many investors 
have overlooked the fact that Royal Typewriter has been steadily forging 


ahead; 


“~ “~~ Because of its position as the third largest producer of type- 
writers in the world there appears to be little question that Royal will 
eventually consolidate with another representative unit in the industry, 
if only for the purpose of increasing its foreign sales outlets; 


“a «= “ What company would logically combine with Royal Typewriter 
and what the possibilities of the stock are, regardless of the merger factor, 
are discussed in this article. 


HILE public interest in the office 
\\ equipment field has been con- 

centrated on Remington-Rand 
and Underwood-Elliott Fisher during 
the past two years because of the wide- 
spread publicity given these mergers, 
Royal Typewriter has forged ahead in 
sales and profits. As the third largest 
company in the manufacture of type- 
writers, there appears to be little ques- 
tion but that it will sooner or later be- 
come an integral part of another im- 
portant consolidation in this progressive 
industry. The stock earning over 8 per 
cent of its current market price of 99 
on the New York Curb and affording a 
yield of 5 per cent presents an interest- 
ing situation at this time. 

Since its incorporation in 1910 Royal 
Typewriter has specialized in the manu- 
facture of typewriters which embody a 
number of features that have enabled 
the company to meet even the most 
severe competition and still earn a fair 
margin of profit. Its plants, pictured 
below, are located on the outskirts of 
Hartford, Connecticut. The develop- 
ment of these properties has been along 
conservative lines, with new additions 
being constructed as warranted by sales. 
The latest of these additions was com- 
pleted during the past month, and it is 
estimated that this increase in facilities 
will step up production by 20 per cent. 
This most recent addition to plant 
capacity is reported to be justified pri- 
marily by the sharp increase in orders 
which has come from the favorable re- 
ception accorded the company’s new 
portable typewriter. 








By A. WESTON 


SMITH, Jr. 


In addition to the standard and port- 
able typewriters, the latter of which is 
now finished in several attractive colors 
to appeal to the school, college and 
home trade, Royal also has perfected a 
new billing machine called the “Royal 
Interfold Form-Writer,” which intro- 
duces a revolutionary principle known 
as carbon ribbons. This type of ma- 
chine can be used in any business or- 
ganization and has met with approval 
wherever it has been demonstrated. 
The market for the form-writer has been 
scarcely scratched and it is expected 
to develop into an important source of 
earnings in the future. In addition, the 
company has also introduced a portable 
check-writing typewriter which com- 
bines the features of both the check- 
writer and typewriter, and is suitable 
for either home or office. 

Royal in common with the other lead- 
ers in typewriter manufacture has been 
experimenting on an all-electric type- 
writer for a number of years. Two of 
these machines are at present being 
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used in the company’s plants and are 
reported to be satisfactory for commer- 
cial exploitation. It has been demon- 
strated by the experiences of other 
manufacturers, however, that the trade 
is not yet ready for this radical de- 
parture from the mechanical typewriter, 
and because of the advertising costs in- 
cident to marketing such a product it 
is unlikely that it will be turned out on 
large-scale production within the near 
future. In the event that other type- 
writer producers decide to enter pro- 
duction of the “electric,” Royal is pre- 
pared to meet the competition quickly. 

The present diversified group of type- 
writers is distributed through the 
company’s own agencies in principal 
cities throughout the United States. 
Canadian distribution is effected by a 
subsidiary, the Royal Typewriter Com- 
pany, Ltd., and foreign sales are man- 
aged through another affiliation, the 
Visible Writing Machine Company, in 
England. Royal has not been quite as 
progressive in its foreign business as 
some of the other companies in the field, 
and it is evident that a merger with 
another office equipment company with 
established wide-world distribution 
would substantially increase sales vol- 
ume. 

There are three large business ma- 
chine companies that could give Royal 
this important outlet, namely, National 
Cash Register, International Business 
Machine and Burroughs Adding Ma- 
chine. A merger with Art Metal Con- 
struction or General Fireproofing, both 
manufacturers of all-steel office furni- 

(Please turn to page 635) 














The Plants of Royal Typewriter located at Hartford, Connecticut 
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a Gimbel Bros. — 


a Yellow Truck — 


Future Values Based on Management 




















COMPARISON between Yellow 
A Truck & Coach Manufacturing 

Corporation and Gimbel Brothers, 
two companies operating in entirely dis- 
tinct industries, is apparently without 
pertinent analogy. From a statistical 
standpoint, both companies occupy an 
unsatisfactory and unattractive position, 
and the underlying thought motivating 
such a comparison is to contrast their 
relative prospects. 


Operating in a progressing industry 
under capable and sound management, 
Yellow Truck & Coach is steadily push- 
ing its way to a dominant position in its 
field. On the other hand, the relative 
position of department stores in retail 
trade has been gradually degressing, 
and while trying to overcome this trend 
by extensive expansion, Gimbel Brothers 
has suffered greatly in recent years and 
is facing highly uncertain prospects as 
to the future. 








Central Public 
Service Corporation 


$6 Cumulative 
Preferred Stock 
Without Par Value 


Dividends not subject to present 
normal] Federal Income Tax 


The Class A and 
Stocks of the Corporation 
outstanding, both junior to. 
Preferred Stock, have an ag- 
gregate value, estimated on 
basis of current quotations, of 
approximately $20,000,000. 


Common 


$95 per share 
and accrued dividend 


The Harris Forbes 
Corporation 


S6 William St., New York 
Uptown Office: 475 Fifth Avenue 
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“ “-* Under the management 
of General Motors, Yellow Truck 
& Coach is making considerable 
progress and is expected to show 
profits during the current year; 


“= “« ~ In view of the rapid ex- 
pansion experienced by Gimbel 
Brothers, and its position as the 
leading chain department store, 
what are its prospects? 


By HARRY W. WITT 


Department store sales have steadily 
increased in recent years but at a slow 
rate as compared with other branches 
of retail trade. A gain of 0.9 of one per 
cent in 1928 sales over the preceding 
year compares with increases ranging 
from 14.6 to 19.8 per cent reported by 
grocery and drug chains, mail-order 
houses, and other retail stores. Failure 
to keep pace with the rest of the indus- 
try may be chiefly attributed to the fact 
that a considerably larger investment 
is required to add one department store 
unit than to add one chain store in 
most other lines. Then, too, it may be 
pointed out that traffic congestion in the 
large cities where most department 
stores are located tends to discourage 
customers, and results in benefiting 
small chain stores located in the sub- 
urbs. To combat these developments, 
large department-store chains are being 
formed, with concentration on central- 
ized buying and advertising, and while 
greatly increased sales are not looked 
for over the current year, hope is enter- 
tained that earnings will be substantial- 
ly improved by a reduction in costs. 








GIMBEL’S STATUS 





Gimbel has endeavored to meet the 
conditions in the industry by large-scale 
expansion, and is now generally con- 
sidered to be the largest department 
chain-store system in this country. It 
operates six large stores, three of which 
are located in New York. Subsidiaries 
include Saks & Company, which owns 
and operates Saks-Fifth Avenue and 
Saks-Herald Square, and branches in 
Chicago and downtown New York have 
recently been established. Plans provide 
for the establishment of additional 
branches in Paris and Miami. While 
sales have steadily increased since 1920, 
the rate of expansion appears to have 
been excessive in the light of volume 
of business transacted, and earnings 
have declined from $10.19 per share re- 
ported for the year ended January 31, 
1924, to 8 cents in the 1928 fiscal year. 
In spite of generally higher earnings 
among department stores last year com- 
pared to years previous, this company 

















reported a deficit amounting to $909,795. 
No disbursements have ever been made 
on the common stock and inauguration 
of a dividend appears remote. While 
large-scale buying should result in ef- 
fecting some economies, the expansion 
program is still under way and the out- 
look can only be regarded as rather too 
uncertain and unattractive to warrant 
recommendation. 

As contrasted with the industry in 
which Gimbel Brothers operates, the 
truck and coach industry has shown 
considerable progress in recent years 
and is facing a well-defined future 
course. Motor busses are steadily tak- 


‘ing the place of electric traction cars 


and bus lines are undergoing widespread 
expansion. Increasing use of motor 
trucks for short hauls in preference to 
freighting by rail, and a generally high 
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HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


DETROIT 
PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


embers of the New York. Boston, 
yo Cleveland, Pittsburgh, De-: 
roit Stock Exchanges and The New 
York Curb Market Association 


NEW YORE 
BOSTON 
































THE FINANCIAL WORLD 














jot — 







































— 








. Investment Suggestion 
We Recommend 
- Philadelphia 


if 


and Reading 
Coal & Iron Co. 


20-Year Convertible 
6% Debenture Bonds 


Due March 1, 1949 


Price to yield 6.00% 


Circular upon request 


|| McDonnett & (Co 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 





San Francisco 




















STOCKS 


carried on conservative margin 


_H. F. McCONNELL & CO 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 
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rate of construction, have substantially 
added to production and sale of trucks. 

Yellow Truck & Coach has made con- 
siderable progress under General Motors 
management. Believing that attractive 
possibilities were offered by its affilia- 
tion with General Motors, THE FINANCIAL 
WorLD recommended the stock in April 
of 1928, and while it has risen from a 
price of about 33 then prevailing, cur- 
rent levels around 50 do not appear ex- 
cessive in view of the company’s at- 
tractive prospects. Operations in recent 
years have been unprofitable, resulting 
not only from the severe competition in 
the motor truck industry but from gen- 
eral rearrangement and reconstruction 
of the company’s operating facilities 
with the attendant expense. With its 
acquisition in 1925 by General Motors a 
program was inaugurated providing 
for the concentration in a new plant at 
Pontiac, Michigan, of manufacturing 
operations which were then divided 
among Chicago and East Moline, IIL, 
and Pontiac, Mich. The new plant is 
generally conceded to be the largest and 
most modern of plants devoted to com- 
mercial car manufacture and it provides 
the company with facilities with which 
it should be able to manufacture its 
products at a high degree of efficiency 
and effectiveness. While construction 
of this plant was completed in the early 
part of 1928 full operation was only 
started during the current year, its out- 
put consisting of Yellow cabs, coaches, 
General Motors trucks ranging from 
1% to 4 tons, engines, and various types 
of bodies. 

















_may have little effect upon 
'day to day fluctuation but 
_are’ an important item gov- 
erning market values over a 
period. 


_ Earnings 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


| department affords the same 
efficient facilities for execut- 
ing small orders as those for 


100 Share Units 


IV’rite for convenient handbook 
on Trading Methods and 
Market Letter K14 
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Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
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EARNINGS TREND 





Earnings in the past have been ir- 
regular, with a peak in 1922 of $14.95 per 
share on class B stock. Resulting from 
the unusual expenses incurred in 1927, 
a deficit of $6,858,692 was reported for 
the year, of which $5,641,605 represented 
extraordinary write-offs of asset values 
necessitated by abandonment of ma- 
chinery and plants made obsolete by the 
removal of operations to the new plant 
at Pontiac. Some improvement was re- 
ported during 1928 and the deficit was 
reduced to $1,104,411 for the year. Divi- 
dends in excess of $5 were paid on the 
B stock from 1921 to 1924 but none have 
been made since. 

Seven per cent preferred stock is out- 
standing to the amount of $15,000,000 
and junior issues are represented by 
1,300,000 class B shares and 800,000 com- 
mon shares both with a par value of 
$10. The two classes differ only in that 
the B stock has cumulative preference 
as to a 75 cent annual dividend dur- 
ing the three years following September 
1, 1925, after which the common has 
similar preference for three years, both 
classes to share alike thereafter. The 
entire common issue and 250,000 shares 
of class B are held by General Motors. 
Book value per share amounted to $8.13 
as of December 31, 1928, and a profit 
and loss deficit was carried at $939,332. 
A strong current position was shown 
with net working capital of $14,830,494 
representing an excess of current as- 
sets over current liabilities in the ratio 
of 41 to 1. 

Sales so far this year are substantially 
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CAPITAL STOCK 


of 


Globe 


Underwriters 
Exchange, Inc. 


Further details 
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ESTABLISHED 1880 
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ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis Mo. 
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Atlantic 
Refining 
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BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Market 
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A Diversity of 


Public Utility Holdings 


through the purchase 
of one stock 


$6 Preferred Stock carry- 
ing warrants to purchase 
Common Stock. 


Convertible into 24 shares 


of Common Stock. 
Price $100 and accrued dividends 
Complete information on request 


SCHLUTER & CO. 
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111 Broadway 





120 So. La Salle St. 
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BOND 


Investment 


Suggestions 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 


This monthly publication sup- 
plements a bond list with 
several features devoted to 
the interests of Bond Buyers. 


Send for the 
May Issue 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 
79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
368 East 149th Street 
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ahead of the corresponding period in 
1928 and volume of forward orders are 
at the highest point in the corporation’s 


history. In view of the sound and ex- 
perienced management and of the prog- 
ress which the company is currently 
making, its shares may be regarded as 
attractive for long-term speculative 
holding. 


a ae 


This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well-diversified list. 








HIGH YIELD PREFERREDS 


continued from page 620 











shares for each ten shares held. At cur- 
rent market prices for the common 
stock, this provides an additional equity 
for the preferred stock of about $30 per 
share. 


The $7 cumulative first preferred 
stock is selling currently around 103, as 
compared with the call price of 110, to 
yield about 6.80 per cent. This return 
may be regarded as distinctly attractive 
for a stock which possesses so much 
investment merit. 





“ INTERNATIONAL COMBUSTION ISNGEERING 
7 per cent cumulative convertible pre- 
ferred stock was the subject of an 
article which appeared in a recent issue 
of THE FINANCIAL Wor.LpD. At that time 
it was pointed out that, while the com- 
pany had shown small but steady in- 
creases in earnings in recent years, 
there is a strong probability of very sub- 
stantial increases in the future due to 
new earnings sources which are now 
in the process of development. The 
activities of the company’s subsidiaries 
cover the utilization of coal from almost 
every angle, including manufacture and 
installation of complete equipment for 
steam generating plants and advisory 
engineering service; in these divisions 
the company has long been well estab- 
lished, and they represent the mainstay 
of current earning power. However, the 
speculative interest in this company’s 
securities centers mainly in the develop- 
ment of the “K S G” and other processes 
for the low temperature distillation of 
coal, utilizing this commodity not only 
as a fuel but as a source of numerous 
valuable byproducts, including a high 
quality coke, light oil, and coal tar with 
its mumerous important derivatives. 
The gas produced in this process has an 
exceptionally high calorific value. A 
plant at New Brunswick, N. J., originally 
set up for the purpose of experimenting 
with the “K S G” process, has been 
operating on a commercial basis for 
more than 90 days, and according to a 
recent statement of Mr. George E. Lear- 
nard, president of the company, the 
results obtained have exceeded expecta- 
tions. The original estimates of earn- 
ings appeared quite optimistic, but have 





The Backbone 


of your investment program should 
include a certain proportion of 
shares of well managed banking in- 
stitutions, purchased at prices which 
will allow appreciation. 


For such a purpose, we recommend 
the stocks of the following New 
York Banks and Trust Companies: 


Equitable Trust Co. 
Chemical National Bank 


(New—merger stock) 


Public National Bank 


Irving Trust Company 
(New) 





Further information concerning the 
particularly attractive positions 
of these stocks will be 
sent upon request 
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been more than justified by operations 
to date. 

The company has a long-term con- 
tract with the Public Service Corpora- 
tion of New Jersey for gas produced at 
the New Brunswick plant, an evidence 
of the latter company’s faith in the pro- 
cess and the quality of its products. A 
similar. plant at Coatesville, Pa., from 
which gas will be sold under a long-term 
contract to the Lukens Steel Company, 
jis proceeding rapidly. The plants which 
are under construction in England and 
France are expected to be placed in 
operation shortly. Negotiations are 
proceding for the installation of a num- 
ber of other plants of a similar type, 
poth in this country and abroad. Th2~ 
possibilities in this situation are vast, 
and a country-wide chain of “K S G” 
plants is not inconceivable. According’ 
to the statement of the president, the 
company’s business in the current year 
has been 50 per cent ahead of 1928, and 
the outlook for the remainder of the 
year is excellent.. Net earnings for 1928, 
which will be published shortly, will 
show a material increase over 1927. 


The present capitalization consists of 
$878,750 subsidiary funded debt, 50,000 
shares of $7 cumulative convertible 
preferred stock and 1,041,112 shares of 
common, both of no par value. An in- 
crease in capital having recently been 
authorized, preferred and common 
stockholders of record April 26 are of- 
fered rights to subscribe to 50,000 new 
shares of convertible preferred at $100 
per share on the basis of one new share 
for each twenty shares held. The pre- 
ferred stock is convertible at any time 
into common on a share for share basis. 
In view of the facts, there is a strong 
probability that this conversion feature 
will eventually become of value and that 
the $7 dividend is well protected by 
earnings, we suggest that present hold- 
ers exercise stock rights, and that 
those who are interested in a medium 
for speculating upon a promising sit- 
uation while receiving a generous in- 
come include a few shares of this issue 
in their lists. It is currently selling just 
under the call price of 110 to yield about 
6.40 per cent. 





“ Rapio CorporaTION oF America is well 
known to the rank and file of investors 
as a result of the sensational market 
action of its common stock. However, 
until recently, there was little market in- 
terest in the company’s preferred stock 
issues. As a consequence of the re- 
cent merger with Victor Talking Ma- 
chine Company, a new issue of $5 cumu- 
lative class B preferred stock appeared, 
and the new capital setup, assuming 
complete exchange of Victor common 
stock and retirement of Victor pre- 
ferred stocks under the merger terms, 
will be as follows: 
Call 
Price Outstanding 
7% Cum. “A” Pfd, .. $55 $395,600 
2) Cum. “SB” Pid. .... 100 803,404 shs. 
Common Stock ........  ..... 6,580,404 shs, 
Recently considerable interest has 
arisen in the class B preferred, and a 
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Kennecott Copper Corporation 


Analyzed in our latest Weexty Review 


- Copy FW-102 on request 
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| The Life of 


a Private Investor 


5 fen private investor is forever fighting ticker 
tape. It runs all day across his desk, interfering 
constantly with the regular course of his business. 
It spoils his luncheon hour, to say nothing of his 
digestion. It winds intricate patterns through his 
dreams. It has, perhaps, caused many a breakfast 
table spat. The average investor is bound and 
hemmed in by a driving necessity to constantly 
watch the ticker tape. 


OF It needs but a glance at one of the reports of the 

Sterling Securities Corporation to realize how easily 

, ticker tape bonds may be broken. Only ten months 

in operation, this investment trust has shown 

1} results that will impress the shrewdest private in- 

| vestor. Expertly managed as it is, it has already 

| developed a large earned surplus. Dividend require- 

ments for 1929 were more than met in the first 

5 quarter earnings, so that if the rate is continued for 

the succeeding three quarters there will be an in- 

4 | creasingly substantial equity earned for the com- 
mon stock. 


Full information will be sent upon request. 
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veral leading companies Deere & Co. 7% cum. ................ 123... 5.69 Not Q. Mr. $2952 ON 
are analyzed as to sales, net duPont 6% cum. deb. .......2...-0-.0-- 117... .5.09 125 Q. Ja. 69.06 ON 
ca . Gen. Electric 6% cum. special .......... 11%. .5.39 11 ©, Ja. *9.05 A 
for dividends, earnings per International Harvester Dae GU. xncuas 141....4.96 Not Q. Mr. 135.71 A f 
share, stock price, etc., 1928 U. 8. Steel 7% CUM. cccccccccccccecees 143... .4.89 Not Q. Fe. 31.69 A 0 
compared with 1924. 
Pp 924 “4 4 MEDIUM GRADE 
This comparison isextremely RAILS 
informative for everyone with Gulf, Mobile & Northern 6% cum. ...... 98....G6.12 Not Q. Ja. 8.99 A |¢ 
‘i : hf (Accumulated dividends 18%) 
fe sin a in ‘gee > Ic re- a army 0 4% non-cum. .... 63... 6.15 Not G.. Ja. 11.95 A ir 
. o.-Kansas-Texas 7% cum. ............ 104... .6.73 110 Q. Fe. +9.00 B | 
ects © c WOE o Brookmire Missouri Pacific 6% cum. .............. 134... 3.33 107% Q. Mr. +13.00 B | 
Service, which for over a (Accumulated dividends 49% °%) 0 
ts Minn., St. P. & S. Ste. Marie 1. 1. 4% ctfs. 59....6.77 mgs A. & O. ee ale A 
quarter century has been furn- St. Louis-San Francisco 6% non-cum. .._ 91... .6.38 115 Q. Ja. +17.43 ON s] 
ishing investment counsel to St. Louis-Southwestern 5% non-cum. .. o1....5.50 110 Q. Ja. $12.10 A 
individuals and institutions. UTILITIES 
cee: & Se te tg $7 hpeto aeasacieise 10%... .6.54 110 Q. Ja. $18.37 A 
, . . rooklyn- nhattan ans. $6 cum. .... $7... .6.90 110 Q. Ja. $26.45 A 
Brookmire Service is backed Hudson & Man. 5% conv. non-cum. ....  74....6.76 Not F.&A 37.02 4 r 
by -Y staft of more than 200 (Conv. into com. at 110) 
| ‘ Standard Gas & El. 8% cum. .......... G4... .6.25 Not Q. Mr. 16.76 A 
people. A guaranty of its suc- INDUSTRIALS ry 
cessful application to your Bush Term. 7% cum. deb. «+++.++.++-. 104... 6.33 115 Q. Ja. "13.61 8 
. co < rucible Stee A a eee eee B..0de Yot Q. Mr. 22.54 , 
rg aioe Ps is indicated by Hartman $2 cum. CLA, ak Ae AINA 25....8.00 30 Q. Mr. b7.31 A 
r ; us Intermational Paper ower 7% cum.. 87....8.05 Not Q. Ja. or B 
a “a Of CRPeeeAce Cx Loew’s, Ine., $6.50 cum. (w.w.). a as 100... .6.50 105 Q. Fe $57.12 A 
tending to 1904. Metro-Goldwyn-Mayer 7% cum. ........ 26....7.27 27 Q. Mr $31.21 A 
, National Bellas Hess 7% cum. ........ 107... .6.54 125 Q. Mr 41.51 B 
We will forward this special re- ame ge —~ a . ® oka awe 3% Lag ue a eh = = . 07 a 
ublic Iron & Stee SUR ccccccss = o .Ja 8.57 d 
port on the present level of stock a ae 66 oun. .....:- 1c ee 104... .5.77 115 Q. Mr 100.16 A 
pices, anda description of Brook- U. S. Industrial Alcohol 7% cum. ........ 126... .5.15 125 Q. Fe $36.03 A ‘ 
mire Service to those investors U. S. Smelting & Ref. 7% cum. ........ 52....6.73 Not Q. Ja $6.23 B 
who are interested in conservative Willys-Overland 7% cum. ...-+-+--+0- 98....7.14 110 Q. Ja *51.80 B 
guidance — not speculative and “& & & SPECULATIVE 
dangerous tips. The coupon is for 
your convenience. Commercial Credit 614% cum. ......... 98... .6.63 110 Q. Mr 32.44 A 
(With com. stock purchase warrants) 
Consolidated Cigar 614% cum. (w.w.) .. 93....6.99 105 Q. Fe. 32.73 A 
Kimmey 8% CUM. ...ccccccoccscesccccce 102... .7.84 115 Q. Mr. Q A 
Reading 4% non-cum. 2nd .........+.. 45....4.44 0 Q. Fe. 16.64 A 
(Conv. % into com. and % into Ist pfd. 
BROOKMIRE iene eaiteialiestes 
ECONOMIC SERVICE, INC. “a «4 & CONVERTIBLE 
51 Fif Brockway Motor Truck 7% cum. conv... 128....5.46 110 Q. Ja. b25.88 A | 
5 ifth Avenue, New York Bucyrus-Erie $2.50 conv. .............. 43....5.81 Not Q. Apr. 5.28 B 
Send me d ipti f (Conv. into com. sh. for sh.) 
your i oceania tactile Chicago Pneumatic Tool $3.50 cum. conv. 51....6.86 65 Q. Ja 6.77 A 
(Conv. into com. sh. for sh.) 
Grand Union $3 cum. conv...........-.-- > #@3....638 60 Q. Mr. 4.41 B 
f (Conv. into 1% sh. com.) 
Name Inter. Combustion Eng. $7 cum. conv. .. 109....6.42 119 Q. Ja. b21.15 A 
Ludlum Steel $6.50 cum. conv.......... 100... .6.50 110 GO. Ja. 22.10 A 
(Conv. into com. sh. for sh.) 
Spicer Mfg. $3 cum. conv. .........+-- 50... .6.00 57% Q. Ja. 26.09 A 
Address White Sewing Mach. $4 cum. conv. ...... 50... .8.00 55 Q. Fe. 10.71 A 
(Conv. into com. sh. for sh.) 
a& &2A & & PARTICIPATING 
Bayuk ist 7% partic. cum. ............ 104... .6.73 110 Q. Ja. 19.54 A 
(Rec. add. $1 after com. rec. $4) 
Byers 7% CUM. POT. ..csccccccssscas 115. ...6.09 110 Q. Fe. 28.49 A 
(Partic. equally with com. after latter 
rec. $7) 
Chic. & Northwestern 7% non-cum. .... 139....5.04 Not J.&D. 48.00 A 
(Receives 3% after com.rec. 7%; partic. 
S d equally after each class rec. 10%) 
. New York Dock 5% non-cum. partic..... 89... .5.62 Not J.& J. *4.98 A 
= for our List of (Partic. equally with com. after latter 
Investment Suggestions rec. 5%) 


f 
(Cum. to $3.50; par. equ. with com.) ; 
Robjent, Maynard &Co. atc wae” ae Om. 130 A 
160 Broadway New York —_—- 
Telephone: Cortland 4073 *Three-quarters 1928. +1927. earns. $1928 fiscal year. b-first half 1928. 
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One Outstanding Stock! 





A New Method in Investment Advisory Service 


The American Institute of Finance recommends, when conditions warrant, ONE STOCK 
—an outstanding individual purchase, combining safety with satisfactory prospects—for the 
client who wishes to make only one individual purchase. 


Few individuals are able to invest in one hundred different securities during the course 


of a year. Picking and choosing, therefore, from a broad list of recommendations is a decided 
burden. 


In recommending outstanding individual purchases, the Institute has relieved its clients 
of this handicap—removed it completely. 


A complete record of all outstanding individual recommendations—ten in number—for 
1926, showed a profit, on January Ist, 1928 of 148% on the capital invested. // outstanding 
individual recommendations for 1927—ten in number—showed a profit, on January Ist, 1929, 
of 112%. All outstanding individual recommendations for 1928—thirteen in number— 
showed, on January Ist, 1929, an average profit of 77%. 


In its Advisory Bulletin of January 5th, 1929, and again on February 2nd, the Institute 


recommended the purchase of Bethlehem Steel 82-87, as its newest outstanding individual pur- 
chase, as follows: 


“Earnings of steel companies for the first three months of this year (1929) and probably for 


the first half, should show a marked increase over the unsatisfactory earnings for the same 
period of 1928. 


“In this industry, securities recommended when conditions were relatively depressed, and 


still held, are Bethlehem Steel, recommended at 50-57, Crucible 73-75, Youngstown Sheet & 
Tube 87-92. 


“With the outlook for continued activity, net earning power for the first half of 1929 should 
be the greatest that has been shown. Therefore, we feel that in spite of the 30-point rise 
(in Bethlehem Steel) the stock remains an outstanding individual purchase, for the client who 
would like to buy one individual steel stock, and is so recommended. 


“BUY: Bethlehem Steel 85-87.” 


With Bethlehem now selling above 115, in only a little over three months and in spite 
of generally unsatisfactory stock market conditions, it has already given satisfactory profits. 


Place yourself in a position to benefit from this unusual service! The Institute is now rec- 
ommending an additional outstanding purchase for 1929. Send immediately for Advisory Bul- 
letin containing this recommendation, and literature explaining this unique service! 


Simply sign and return the blank below—no obligation. 


American Institute 260 Tremont Street, Boston, Mass. 


l Send me FREE Bulletin FWAP-27 


of Finance | 


260 Tremont Street, Boston, Mass. | 
May 11,1929 629 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below 

is discussed in our current Stock 
Market Bulletins, copies of which will be 
sent to you free of charge. 
If you hold or are interested in any of 
the following securities, our current Bulle- 
tins should prove of real value in the pres- 
ent extremely uncertain period when the 
average investor does not know whether 
we are faced with a bear or a bull market. 


The stocks discussed are: 
Otis Elevator Continental Can 





U. S. Industrial Simmons 

Alcohol American Power & 
Post Light 
~~ egg Atlantic Refining 


U. S. Realty 
Lambert 
Consolidated Gas 
National Dairy 
Spicer Products 


Simply send your name and_ address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called, 
“MAKING MONEY IN STOCKS.” 
Address Investment Research Bureau, 
Div. 877, Auburn, New York. 
INVESTMENT RESEARCH BUREAU 


Yellow Truck 
Bohn Aluminum 
Marmon 

















Your next 
Move... 


Intelligent investment is closely 
akin to the game of chess in many 
ways. . How? Do you know 
the two fundamental motives back 
of all investment? 





k k 
BOND TALK, our quarterly pub- 
lication, discusses these problems 
in a very interesting manner. 


Send for Bond Talk-F 


PWBryvrs es 


115 Broadway 60 State Street 
New York Established 1907 Boston 


























1929 Analysis 





Safeway Stores 


Incorporated 


We have prepared 
a special analysis 
of this Company. 


Copies may be had by investors 
upon request for 
Analysis H-300 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit Denver Los Angeles 
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substantial advance in market price has 
occurred. At current levels around 82, 
this issue yields 6.10 per cent as against 
6.50 per cent for the class A preferred 
on the basis of its present price of 54. 
As the “A” preferred is the senior issue, 
and has a prior claim on earnings, this 
situation would appear to be anomalous, 
but the matter of redemption price is 
the governing factor. The call price of 
$55 for the “A” preferred naturally acts 
as a limit to further advance, while the 
“B” preferred is still selling 18 points 
under its call price. Although redemp- 
tion of the issue is scarcely likely for 
several years, even further upward re- 
vision of prices for this issue is not im- 
probable in view of the yield of better 
than 6 per cent and the not entirely un- 
warranted conviction of a part of the in- 
vesting public that sooner or later there 
will be 18 points profit for them in this 
stock. The strong investment position 
of the “B” preferred will be realized 
when one considers the protection af- 
forded by earnings and junior equities. 
In 1928, total preferred dividends were 
earned 4.94 times, and class B dividends 
6.30 times, and requirements on the lat- 
ter issue were covered more than four 
times by the average amount available 
for dividends in the past three years 
on the basis of the combined net in- 
comes of Radio and Victor for these 
periods. At present market prices, the 
junior equity of the common stock 
amounts to about $500 per share of pre- 
ferred. 


ec 
LJ 


2 


“ REMINGTON-RAND is an irnportant con- 
solidation of office equipment units 
and, after two years of decidedly un- 
satisfactory earnings resulting from the 
difficulties of assimilation and coordina- 
tion, now appears to have “turned the 
corner.” A complete analysis of this 
situation appeared in the April 10 issue 
of THE FINANCIAL WoRLD; it is our inten- 
tion here merely to call attention to the 
second preferred stock as an interesting 
business man’s investment. While most 
earnings reports since consolidation do 
not show dividend requirements on the 
second preferred covered, the net in- 
come of the company in the final quar- 
ter of 1928 amounted to 50 cents per 
share of common stock after all pre- 
ferred dividends. .Continuance of the 
upward trend is expected, and divi- 
dends on both first and second pre- 
ferreds should be maintained. The 8 
per cent second preferred offers a yield 
of 8.40 per cent at current prices around 
95, which would appear to compensate 
for the degree of speculative risk in- 
volved. This issue is callable at 100. 





NEW CIGAR CHAIN 

The merging of 2,000 independent re- 
tail tobacco stores into a new company, 
The Associated Cigar Stores, Inc., with 
a capitalization of between $30,000,000 
and $50,000,000, is being planned, accord- 
ing to William E. Mathias, manager of 
the Joseph T. Snyder Retail Cigar 
Stores, Inc. 
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Detroit Issues 


JOHN W. BROWN | 
Marufacturing 
Common 
Analysis FW 103 
tr 


DEISEL-WEMMER-GILBERT 
Common 
Analysis FW 104 
Gr 
FOOTE BURT 


Common 
Analysis FW 105 


a) 
H. W. NOBLE 
& CO. 


«Members 
NEW YORK STOCK EXCHANGE 
DETROIT STOCK EXCHANGE 


ane OLOes> 
“ HOUSE * 
% micHiGh 


Dime Bank Bldg., Detroit 
Cherry 7350 
FLINT « 


LANSING + WINDSOR 























| Wilmerding 








Gray & 


5 Nassau St., New York 
84 State St., Boston 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 
Members Boston Stock Exchange 


Direct Wires — Boston, Houston 
Birmingham, _ Buffalo, 


Grand Rapids, 


Chicago 
Detroit 





























Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 
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OUTSTANDING STOCKS 





continued from page 618 





A 25 year unbroken dividend record of 
this company whose inception goes 
back to 1802 attests to its stability of 
earning power. 


“ INTERNATIONAL HaRVESTER COMPANY’S 
reported earnings of $5.57 per share of 
common for 1928 were after charges for 
various reserves amounting to an addi- 
tional $4.40 per share. Ultra-conserva- 
tive accounting procedure has followed 
the agricultural depression of 1921-1923 
and the company’s aim has apparently 
been to establish an almost impregnable 
financial position. At the end of last 
year net working capital amounted to 
more than $200,000,000 and disclosed re- 
serves had been built up to $20.20 per 
share of the present stock. Book value 
including reserves amounted to $67.20 per 
share and $12,655,000 was added to sur- 
plus. Current assets of $240,000,000 
would pay off $39,000,000 total current 
liabilities, retire $74,000,000 preferred 
stock and still leave a balance equal to 
$29 per share of common. Actual earn- 
ings last year would have amounted to 
more than $8 on the common stock if 
conservative accounting practice 
had been followed. 


less 


“ UNION Paciric RattroaD CoMPANY, while 
primavily one of the country’s most im- 
portant transportation systems, alse 
possesses one of the largest blocks of 
railroad securities owned by any invest- 
ment organization in the world. More 
than 9,700 miles of road are operated 
directly or through subsidiaries and the 
system is regarded as the longest-haul 
carrier in the United States. Safety 
of the present $10 dividend is shown 
by the fact that in no year since 1906 
has the company shown earnings be- 
low that figure. Earnings last year 
amounted to $18.95 per share of com- 
mon as compared with $16.05 in 1927. At 
the end of 1928 security holdings included 
346,700 shares of Illinois Central, 274,- 
670 shares New York Central, 52,140 
shares of Baltimore & Ohio and 44,206 
shares of Chicago & Northwestern. 
These figures do not include substantial 
blocks of the preferred stocks of sev- 
eral of those roads. Entire ownership 
of Pacific Fruit Express constitutes a 
very profitable holding and at the end 
of 1928 U. S. Government bonds owned 
totaled $31,847,500 par value. Of Union 
Pacifie’s $10 dividend rate, over $8 came 
from income of investments last year. 
Security holdings have a market valu- 
ation equivalent to more than $160 per 
share of Union Pacific common, so 
that at current levels the company as 
a railroad alone is selling in the mar- 
ket for less than $55 per share. The 
investment trust nature of the com- 
pany is apparent, and its common stock 
has long been regarded as one of the 
soundest equity investments. Distribu- 
tion of investment holdings to share- 
holders, or the formation of a securities 
holding company with the stock of the 
new organization given to Union Pacific 
common stockholders, is a possibility at 
some time in the future. At present 
prices the issue is very reasonably priced 
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HE STARRETT 
CORPORATION 


affords investors a means of participating 
in the profits of a complete organization 


—a leader in its field 
Write for Circular FW-1 
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BUILDING & LOAN 


Safeguards of 


California’s growth! 


G.L.OHRSTROM & Co. 


INCORPORATED 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOS ANGELES 
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SAN FRANCISCO 


HUUNVYUUUNQUUANUUNGQUONUOUONUOUEAUUOOUOEOOVOE0NO000U0 EAE eee 


TITTLE 





With but one loan loss in 36 years 


the old-fashioned MUTUAL 
Building & Loan Association of 
POMONA, California . . does not 
depend on increasing valuations or 

population for your safeguard. 
Paid-in capital, surplus and _ re- 
serve of $2,500,000 attends te your 
SAFETY assurance . . with un- 
limited liability as a background to 
$12,500,000 of thrift funds at 6% 
. always available at conveniently 


short notice. 


Monthly published statement is 
audited by independent audit . . 
backed by State supervision . . and 
State records for California . . of 


which we will be glad to tell you 
- in detail . . upon your request. 


MUTUAL 


ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bldg. 

Los Angeles, 


California 























on a Public Utility 
First Mortgage 


Florida Power Corporation First 
Mortgage 544s, due 1979, are 
less than a 60% loan on the 
property pledged. The territory 
served is growing in wealth; the 
population which depends on 
year-round business for its liveli- 
hood is also increasing. 


All the earnings come from the 
sale of electricity. Gross revenue 
for the 12 months ended Novem- 
ber 30, 1928, was $2,341,296. 
The balance available for bond 
interest is 2.12 times the annual 
requirement. 


Full details on request 


Emery, Peck & Rockwood 


Company 
208 South La Salle St. 


CHICAGO 
Milwaukee 


Minneapolis 
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Established 1880 


James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON © BUBBER 
MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 


New York Curb Market “Asso.” 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants -Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





322 S. La Salle 
Chicago 


25 Beaver St. 
New York 


























‘THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries- will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CoO. 


| Members New York Stock Exchange 
| 42 Broadway New York 
































TOCKS upon which there has 
existed the most favorable 
weight of authoritative opinion have 
shown a net appreciation in prin- 
cipal of 64% in the past two years. 


Digest recommendations, based on 
Gage P. Wright’s famous Weighted 








Average of authoritative opinion, re- 
present the net opinion of America’s 
35 leading financial authorities. 


The Current issue of the Digest 
contains a list of those stocks upon 
which the weight of authoritative 
opinion is the most favorable at this 
time. Send for free copy. 














The Business fconomic Digest 
Gage P.Wright Pres. ~~ 
342 Madison Ave. NewYork NY 


| 

| 

| 

| Without obligation to me, mail me this 
| week’s issue of the Digest. 
| 

| 

| 

| 
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in relation to current earnings and af- 
fords a more generous yield the major- 
ity of stocks of companies of compar- 
able strength and prospects. 


“ WESTINGHOUSE Etectric & MANuFAc- 
TURING COMPANY ranks second only to 


General Electric in sales of electric 
equipment and allied products... The re- 
cent completion of the company’s pro- 


gram of segregation and rearrangement: 


of manufacturing facilities has resulted 
in its being able to show a substantial 
improvement in ratio of expenses to 
sales. A 7.7 per cent increase in gross 
revenues for 1928 was transformed into 
a gain of 29 per cent in operating income 
for that period as compared with the 
year ended March 31, 1928. Total 
funded debt of $30,000,000 was recently 
retired by funds received through issu- 
ance of $14,812,600 new common (par 
$50) to shareholders at $105 per share. 
Net working capital of $118,718,000 as of 
December 31, 1928, equaled about $45 
per share of combined common and 
preferred stock on the basis of the in- 
creased capitalization and cash and 
marketable securities alone amounted 
to nearly three times total current 
liabilities. Railroad electrification pro- 
grams, growth of the public utility sys- 
tems and expansion in foreign fields 
all give this company a favorably de- 
fined outlook for increasing earnings 
over a period of the next decade. With 
the retirement of funded debt and com- 
pletion of physical expansion program, 
more liberal treatment of stockholders 
would appear to be in order. 








THE CREDIT PROBLEM 
concluded from page 617 











largely dependent upon general pros- 
perity, general consumption, and normal 
financial and business conditions. In the 
next article of this series, I shall refer 
in detail to the conflicting views of the 
two classes mentioned, with such com- 
ments as may appear warranted. 

One point which should be steadily 
kept in mind is that credit is an instru- 
ment of business and that speculation, 
in the highest sense of the term, is also 
an instrument of business. A high price 
for credit will, if long continued, act as 
a retarding influence on new construc 
tion, which is, in itself, the greatést 
single factor in our national prosperity. 
The reflex action of any degree of back- 
wardness in construction and general 
trade will, in turn, adversely affect se- 
curity values. 

It will be understood that in the fore- 
going comments I have no intention of 
presenting a prophecy of impending 
disaster. I am, in fact, quite confident 
that we will escape serious trouble. The 
chief object of these articles is to arrive 
at the verities without mincing words 
and to simplify, so far as is possible, 
the most important phases of what is 
unquestionably the most vital problem 
bearing upon the future course of both 
general business and security values. 


aa 


Epitor’s Note: This is the first of a 
series of five articles by Mr. Gibson on 
the credit situation. The second article 
will appear in an early issue. 











WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. ; 








@ Watching securities 
bought is just as im- | 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 
ESTABLISHED 1911 
39 Broadway New York | 
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Distincussnes 


FOR 


SAFEGUARDING 
INVESTMENT FUNDS 


\ SINCE 1885 


GEORGE M.FORMAN 
_ (& COMPANY’ 


Investment Bonds Since 1885 


Chicago New York 
112 West Adams St. 120 Broadway 


























We have prepared an analysis of 


An Investment 


that hasadvancedin price 
during the current reac- 
tion and for which pro- 
gressively higher prices 
are indicated in the 
future. 


The factors supporting the 
Stability and freedom from 
current market conditions of 
this investment have proven 
themselves unusual producers 
of investment profits. 


Ask for copy “MC-18” 
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DETWILER &Co. 


INCORPORATED 
Financing - Engineer ing-Management of Public Usilities 


11 BRoAaDWay, New Yor«K 


Washington Baltimore Newark 
NewHaven Stamford R 
Easton Pottsville Paterson 























THE FINANCIAL WORLD 











ORT 























DO you own 


American Can 
American Tel. & Tel. 
Anaconda Copper 
Atlantic Refining 
4+> 

' Barnsdall “A” 
Borden 
Canada Dry 
Continental Can 
Corn Products 
Erie R. R. 
4-> 
General Motors 
Goodyear 
Hudson Motors 
Hupp Motors 
Kennecott Copper 
4-> 
Loose-Wiles 
Mack Truck 
Missouri Pacific 
Murray Corp. 
4h 
Nash 
Packard 
Paramount 

Sinclair Oil 
Stewart Warner 
Studebaker 
4+> 
Texas Gulf Sulphur 
Timken 


Union Carbide and 
Carbon 


U. S. Rubber 
VU. S. Steel 
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Thousands of 
Investors Invest 
as “Market Action” 
Advises 








any of these stockse 


.... analyzed in this week’s “Market Action” 


O employ a worn-out term, we 

are in a highly “selective” mar- 
ket. Of course, this expression may 
be used loosely at any time, but fol- 
lowinga “congestion” which the mar- 
ket underwent between March 28th 
and April 23rd, it is conspicuously 
necessary NOW to make your selec- 
tions upon carefully analyzed advice. 


.... What to buy? 
.... What to sell? 


A number of stocks have obviously 


FREE 


Future Issues of 
“Market Action”’ 


Past history is of little value in judging 


the worth of a weekly market bulletin 
service. Here is your opportunity to 
critically examine the FUTURE FORE- 
CASTS which will be written of over 
30 leading, active investment stocks. Mail 
the coupon below and satisfy yourself of 
the accuracy of “Market Action”. No 
salesman will call on you. 





over-discounted their possibilities; 
and yet others appear to have ex- Last week, however, considerable 
cellent probabilities of advancing from strength developed in numerous stocks. 


present levels. 


Strength and weakness were about this “market action 


What conclusions are to be drawn from 
”? Is this indicative 


evenly balanced for weeks. The mar- of a NEW TREND for the market as 
ket staunchly withstood “bearish” ine a whole?.... or, a final spurt prepara- 
fluences hurled at it fromall directions. tory to another reaction? 


NOW is the time for you to test 
the accuracy of ““Market Action”’ 


During the next three or four weeks, the FUTURE trends of the stocks listed 
herein should be definitely established. You could not select a better period in 
which to test the accuracy of “Market Action”, the weekly forecast of security 


price trends. 


In a SUSTAINED upward market, nearly all good stocks advance at one stage 
or another. In the present situation, however, ACCURATE selection is a posi- 
tive necessity. Therefore, accept THIS opportunity to ascertain if “Market Action” 
is the Market Advisor for YOU to follow. The coupon will bring the current 
number of “Market Action”, and the next two issues, FREE, and without 


obligation. 


TEAR OUT 
AND MAIL 
PROMPTLY 


WETSEL 


MARKET BUREAU 


INC. 


Editors of “Market Action” 
the weekly forecast of stock trends 


341 Madison Avenue 
New York City 















WETSEL MARKET BUREAYU, Inc. 
341 Madison Avenue, New York City. 


Please send to me, without cost or obligation, three issues 
of “Market Action”, in order that I may test your accuracy in 
forecasting the future trends of leading active stocks. 


Print Plainly Please 
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ONS of new telephone directories 

are distributed to subscribers twice 
a year by personal messenger. The Asso- 
ciated Companies of the Bell System 
publish annually more than 1,900 differ- 
ent directories, totalling over 31,000,000 
copies. The telephone books have be- 
come the directory of the nation. This 
comprehensive service is one of the fac- 
tors in the growth of the telephone 
habit in this country. 


American Telephone and 
Telegraph Company Stock— 
A Conservative Investment 


The Bell System has shown every yeara 








continuous growth in both telephones 
and plant investment. Back of American 
Telephone and Telegraph Company 
stock is a total plant investment of over 
three and a quarter billion dollars. The 
Bell System is spending more than $1000 
a minute night and day for plant and 
equipment. 


The Bell System aims to provide a 
telephone service for the nation more 
and more free from imperfections, errors 
or delays and always at a cost as low as 
is consistent with financial safety. 


May we send you a copy of our booklet, 
“Some Financial Facts’? 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 





New York City 
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Specializing: 
in investment securities of public 
service companies supplying elec- 


tricity, gas and_ transportation 
in 30 states. Write for list. 


UTILITY SECURITIES 
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We Have Prepared a Circular 
Presenting Information and 
Statistics Regarding 
WESTINGHOUSE 
AIR BRAKE COMPANY 
and Its 
Common Stock 
Copy will be sent upon request 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 
New York New York 

Branch Office 








GOODBODY & CO. 


350 Madison Ave. 


1605 Walnut Street, Philadelphia, Pa. 
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NEW public utility holding com. 

pany has been formed under the 

name of Southern Cities Public 
Service Company to consolidate into 
one system all the gas properties of the 
Southeastern Power & Light Company 
and the Mobile Gas Company with the 
gas properties of Central Public Sery- 
ice Corporation situated in that section 
of the country. Southern Cities Public 
Service has recently sold for distribu- 
tion to the public an issue of 6 per cent 
convertible debentures due 1949. These 
debentures are convertible for five years 
beginning November 1, 1929, into Cen- 
tral Public Service class A stock at the 
rate of 22 shares for each $1,000 prin- 
cipal amount. The bonds were offered 
at 99 which would correspond to a con- 
version price of $45 for the stock, and 
every point increase above 45 for the 
stock should result in a 2.2 point rise 
in the market value of the debentures. 
The class A stock of Central Public 
Service is currently quoted at around 
44%, This stock has been favorably 
mentioned in THE FINANCIAL’ WORLD as 
having long-term prospects, and the 
conversion feature of the debentures 
affords interesting profit possibilities. 

7 a ae 

With its stock selling at the highest 
levels in history, American Telephone & 
Telegraph Company continues to record 
increases in both gross and net earn- 
ings. For the quarter ended March 1, 
1929, gross income amounted to 565, 
435,531 as compared with $55,165,154 a 
year before; net was $40,647,079 after in- 
terest charges, which was equivalent to 
earnings of $3.15 per share of the 12,909, 
980 shares outstanding during the 1929 
period as compared to $3.03 earned on 
11,090.515 shares outstanding in the 
same period the year before. 

ano am & 

United Power, Gas & Water Corpora- 
tion has acquired a large controlling in- 
terest in the class B stock of the Fed- 
eral Water Service Corporation and all 
of the class B stock of Peoples Light 
& Power Corporation. Thus the invest- 
ment company will own a voting con- 
trol of companies having subsidiary 
gross earnings of over $22,000,000 per 
annum and combined assets upwards of 
$200,000,000. Through their respective 
constituent companies Federal Water 
Service and Peoples Light & Power sup- 
ply electric light and power, gas and 
water service in territories having 2 
total estimated population in excess of 
2,800,000. Upon completion of the financ- 
ing to be done in the near future, United 
Power, Gas & Water Corporation will 
have outstanding $4,000,000 5 per cent 
debentures due 1979; 45,000 shares of 
$3 series no par preferred with com: 
mon stock purchase privilege, and 100; 
000 shares of no par common stock. 
Each holder of the class A stocks of 
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Federal Water Service and Peoples 
Light & Power as of the close of busi- 
ness March 30, 1929, is entitled to pur- 
chase one share of United Power, Gas & 
Water Corporation common stock for 
every 6 shares of class A common stock 
of these companies, at $35 a share. 
Preferred stockholders of the two com- 
panies are given the right to purchase 
one share of the $3 cumulative preferred 
stock of the United company for every 
4 shares of preferred stock of Federal 
or Peoples corporations, at $47 per share, 
Each holder of the $3 cumulative pre- 
ferred stock of United Power, Gas & 
Water Corporation will be entitled sub- 
sequent to November 30, 1930, to pur- 
chase one share of the corporation’s 
common stock at $35 per share to and 
including December 31, 1933, and there- 
after to and including December 31, 
1938, at $50 per share. 








A CURB STOCK OF MERIT 
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ture, would be beneficial in grouping to- 
gether a diversified line of office equip- 
ment, but such a consolidation would 
not aid Royal in developing foreign 
sales outlets. A survey of the first three 
mentioned companies clearly indicates 
that a merger of Burroughs Adding Ma- 
chine with Royal Typewriter is the 
most logical. 

In the first place Burroughs could 
give Royal a vast foreign distribution 
with its long established subsidiaries in 
England, France, Germany, Belgium, 
Canada, Mexico, Argentine, Cuba and 
Brazil.: Since 1907 Burroughs has been 
developing sales outlets in these various 
foreign countries, and is in constant 
touch with the sales possibilities of 
other foreign nations where large po- 
tential markets exist. In the second 
place, Burroughs and Royal do not con- 
flict in the products now manufactured, 
and a consolidation would not mean the 
discontinuance of many profitable lines 
as has been the case in other mergers 
in this industry. In the third place, 
Burroughs would be well repaid for any 
affiliation it might make with Royal, be- 
cause the competition in the combina- 
tion “adding machine-typewriter” field 
is becoming increasingly keen and Bur- 
roughs can well afford to take advan- 
tage of Royal’s many patented devices 
in this connection. 

There has been no indication that any 
negotiations have been carried on be- 
tween the two companies, but it has 
been admitted in semi-official sources 
that such a combination would be ideal 
and substantially strengthen the posi- 
tion of both companies in the present 
competitive situation. 

That Royal Typewriter has been forg- 
ing ahead during the past five years is 
indicated in the following tabulation: 

Operating Net *Earned 


Year Income Income Per Share 
1924 ...$ 809,230 $ 572,760 $2.29 


1925... 1,320,657 1,019,692 5.63 
1926 ... 1,399,282 1,117,648 6.26 
1927... 1,465,108 1,130,156 6.47 
1828 ... 1,702,613 1,360,744 8.16 


*Based on 134,309 no par common shares. 

Analysis of the above figures discloses 
that net income in 1928 increased 20 per 
cent over 1927, whereas the increase in 
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apacity to Manage 


» ; ean item which does 
not show under Assets. 


HERE is a tangible factor which decides the in- 

trinsic worth of securities, never itemized in bal- 
ance sheets.. This factor is the capacity of 4 company’s 
management. 


A business must have a product or service which can be 
sold profitably, and sufficient’ working capital. Given 
these, management is then the factor which decides its 
measure of success. 


For thirty years this organization has concerned itself : 
chiefly with the capacity of management when considering 
the financing of corporations. To companies with cap- 
able management capital has been provided for extend- 
ing their activities and for increasing their earning power. 
The soundness and potential possibilities of securities is- 
sued to provide such capital depend directly upon the 


ability of a company’s management. 
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Suggested for current investment are four stocks of 
sound, growing and well-managed companies. Descrip- 
tions may be had by requesting Investment List 116 


George H. Burr & Co. 
57 William Street, New York 
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THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, Borough of Manhattan, on 


TUESDAY, MAY 7, 1929 


At 12 o’Clock Noon 


$52,000,000—5%.% 


Gold Corporate Stock of The City of New York 
For Rapid Transit Purposes, 


Bearing Date December 15, 1928 
Principal Due December 15, 1932 


The interest is payable semi-annually on June 15 and 
December 15. 


Exampt from Federal Income Tax and from the 
Income Tax of the State of New York. 
Bid must be delivered to the Comptroller in sealed 


envelopes addressed to the Comptroller of The City of New 
York. . 


A deposit of 2 per cent. of the amount of the proposal 
must accompany each bid. Such deposit must be in cash or 
certified check upon a New York State Bank or Trust Com- 
pany, or any National Bank. 


For further information see “City Record,’’ or consult 
any bank or trust company, or send for descriptive circular 


to 
CHARLES W. BERRY, 
Comptroller of The City of New York. 


























We finance the expansion of 
Growing Enterprises 
BRAHAM & Co. 


INCORPORATED 


; 50 BROADWAY - New YorkK 


Over-the-Counter Securities 


C JESTER, Horn § (Co: 


Members Unlisted Securities Dealers Assn. 


37 Wall Street Hanover 6792 





























Atlantic & Pacific International 
Corporation 


The success of an Investment Trust, like 
most enterprises, is dependent on its man- 
agement. We believe the management of this 
Corporation to be reliable and capable, and 
the purchase of its securities attractive. 


. 


Inquiries Invited 


Marrison, Smith & Co, 


MEMBERS 
WEW YORK AND PHILADELPHIA 
STOCK EXCHANGES 


1515 LOCUST STREET 


63 WALL STREET 
PHILADELPHIA 
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net in 1927 compared with 1926 was only 
1 per cent. The earnings of $8.16 per 
share were reported to be the best in 
the company’s history, and this marked 
improvement is attributed largely to the 
substantial demand for the company’s 
new portable typewriter, which exceed. 
ed all expectations of the management, 

Official estimates of the first quarter 
net income place the increase for this 
period as compared with the first three 
months of 1928 at between 20 and 25 per 
cent. This would suggest that the first 
quarter report when available during 
the next two weeks will show earnings 
equivalent to around $2.50 a share or at 
the annual rate of over $10 a share, as 
compared with $8.16 a share last year, 
With the new addition to the plant in. 
creasing capacity by 20 per cent it is 
not out of the realm of possibility that 
earnings may be even more for the full 
year. 








STRONG POSITION 





The balance sheet for December 31, 
1928, reveals little change in the strong 
financial position of the company re- 
ported at the close of the year preced- 
ing. Current assets totaled $5,239,546 
against current liabilities of $1,330,804, 
in ratio of 4to 1. Patents, goodwill and 
licenses continue at $5,664,993 as in pre- 
vious years, although recent inventions 
and developments could warrant a con- 
siderable increase in this valuation. No 
change was recorded in the outstanding 
capitalization, which consists of $3,769,- 
750 of 7 per cent cumulative preferred 
stock of $100 par value and 134,309 
shares of no par common stock. Fund- 
ed debt consists of $800,000 of 7 per cent 
debentures due in 1932. Interest on the 
debentures and dividends on the pre- 


ferred stock have been paid regularly 


in recent years, and a regular annual, 
dividend of $4 a share has been dis- 
tributed to the common since July, 1925. 
Since 1927 an extra dividend of $1 a 
share has been paid each year, and it is 
understood that an increase in the an- 
nual rate or an additional extra is being 
considered in view of the present up- 
trend of earnings. If the dividend rate 
was increased to $6 a share, the stock 
at current prices of around 99 would 
afford a yield in excess of 6 per cent. 

In giving consideration to the present 
status of the office equipment industry, 
there is every reason to believe that 
sales and earnings of the leading fac- 
tors will continue to expand. Export 
business has doubled during the past 
six years, and recent years indicate an 
increasing velocity. The color appeal in 
portable typewriters has stimulated 
sales, and advertising in school, college 
and women’s publications should accrue 
in a steadily increasing demand for this 
product. The portable typewriter is 
rapidly becoming an essential home con- 
venience along with the sewing ma- 
chine, vacuum cleaner, washing ma- 
chine and other electric devices. 

On the basis of increasing earnings 
and the attractive yield indicated, 
Royal Typewriter offers an attractive 
medium for speculative investment. 
The merger factor in the situation, 
while of secondary consideration at this 
time, suggests interesting possibilities 
for the future. 
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STOCK 
MARKET 
GLOSSARY 


= response to numerous requests from 
subscribers, THE FINANCIAL WorLp has 
compiled a new dictionary of invest- 
ment terms and presents the second of 
the series below. 
Buying on Scale. This may be done on 
either a scale up or a scale down. An 
example of buying on a scale up would 
be the purchase of a certain number 
of shares of General Motors at 85 with 
instructions to the broker to purchase 
an additional specified amount on each 
advance in price of two points. If the 
instructions were to purchase additional 
stock on each decline in price of two 
points the operation would be buying 
on a scale down. 
Buying Zone. Securities are regarded 
as being in a buying zone when their 
prices are at levels which appear to be 
lower than those which will prevail a 
short time hence. When in the selling 
zone they are at prices which appear 
fully to discount current earnings and 
immediate future prospects. 
Call Loans. A loan made for an inde- 
terminate length of time; such loans 
may be terminated at any time by 
either lender or borrower. 
Call Price. The price at which a cor- 
poration may call for redemption its 
bonds or preferred stock. Restrictive 
provisions sometimes permit issues to 
be called only in their entirety, rather 
than as a part of the total outstanding 
amount. 
Cats and Dogs. Worthless, or at best, 
highly speculative securities. 
Commission House. A brokerage house 
whose principal business is buying and 
selling securities for its customers as 
differentiated from a house’ which 
brings out, or underwrites, new security 
flotations. 

(To be Continued) 
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of the crude oil purchased in the 
Illinois field. The company’s main trunk 
line extends nearly 1,000 miles across 
the state, connecting the Prairie Pipe 
Line system on the west with a Stand- 
ard Oil of New Jersey line on the east. 
Other trunk lines of less importance 
connect with the Indiana and Buckeye 
systems. 

There are outstanding 200,000 shares 
of capital stock of $100 par value, 
which had an indicated book value at 
the close of 1928 of $144.78 per share, 
compared with $139.10 at the close of 
the previous year. There are no bonds, 
preferred stock or bank loans outstand- 
ing. Current assets at the close of 1928 
amounted to $4,196,073, comparing with 
current liabilities of $1,083,310 in ratio 
of 3.9 to 1, and leaving net working 
capital of $3,112,762. This condition 
compares with a current ratio at the 
close of 1927 of 3.6 to 1 and net working 
capital of $2,945,693. 

Deliveries showed an increase in 1928 
to 11,558,000 barrels compared with 


1929 


MAY. 2, 








--and now an 


The surest way to tell an established 
company from one that is in the develop- 
ment stage is to find out exactly what it 
is producing. 

The safest way to judge a company’s 
earning possibilities is to learn what it is 
actually building every day, week or 
month. 

Cram’s Aeronautical Reports will pro- 
vide those interested in the aeronautical 
industry with a source of quick, authen- 
tic information and statistics covering the 
field of aviation. 


Cram’s Aeronautical Reports give the 
current activities of the principal manu- 
facturers of airplanes, airships, motors, 
accessories and parts, cover in an un- 
biased manner the major developments 
affecting the industry and present statis- 
tical data of particular value in analyzing 
markets and trends, and determining the 
position of various producers and their 
earnings possibilities. 

This data is presented in a weekly Serv- 


Aeronautical Service like 
Cram’s Automotive Reports 





ice in much the same manner that Cram's 
Automotive Reports cover the major de- 
velopments in the automotive industry 
and the weekly activities of the principal 
automotive manufacturers. 


In addition, clients of Cram’s Aeronauti- 
cal Reports are at liberty to write, tele- 
graph or telephone for such specific in- 
formation as they may require on the in- 
dustry or concerning any individual 
company. 


The aeronautical industry gives every in- 
dication of offering the investor now the 
same opportunities for rich profit that 
the motor car presented in its infancy. 
Cram’s Aeronautical Reports provide the 
investor with a means of checking the 
activities cf the producing companies in 
this industry in a reliable, disinterested 
and unbiased manner. 


Your name and address on the coupon 
will bring you a complimentary issue of 
Cram’s Aeronautical Reports and full in- 
formation regarding it. 





403 West Baltimore ‘ 


the aeronautical industry. 


Name 


Cram’s Aeronautical Reports 


Send me without cost or obligation a complimentary copy of Cram’s Aero- 
nautical Reports and full information regarding this Service which will provide 
me with the means of checking the activities of the reproducing companies in 


Address 








. Detroit, Michigan 
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NEW ERA I 


The day of 
Stock Profits 


own invest- 
ment charts 
so you can judge stocks safely. Leading 
experts have designed two special invest- 
ment chart foms, making it easy to chart 
any stock monthly by days or yearly by 
days showing the high, low, close and 
number of shares traded in. 


when you use quotations with only one day’s facts before your eyes. 


without work 
is past. 
Learn how to h 
work with the 
stocks by buyer detect 
making your 
t 


Just as over 2,000 business executives 
who use our specially designed “in- 
stant use” chart forms find a safe way 
to correct de- 

cisions so can 

stock 


good stocks— 
as well as th- 
time to Fk 


HERE NOW? isi <= 


Make your decisions to buy, sell or hold 30 to 300 times 


Send two de 


cents for 10 sheets of each form and one complete instruction folder on how try the 


investment charts. 


Address Business Charting Institute, 1800 Tribune Tower.uu Association 





A-2, New York City 
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Air Passenger Traffic 
Increased 420% 


The number of air passengers more than quadrupled 
—the amount of air mail tripled—commercial plane 
production increased 140%, in 1928. 


Such tremendous growth during the last year is 
already reflected in the enhanced value of aero 
nautical securities. 


















Aviation is rapidly passing from infancy to vigorous 
youth. The real expansion has scarcely begun, and 
investment opportunities are increasingly: present. 
But it is essential that the investor know the facts 
about the progress of the industry and each com- 
pany contributing to it for a wise selection of aero- 
nautical securities. 


Our weekly bulletin, “Wings of Industry” will keep 
you informed about aviation’s development and the 
current progress of the various companies. It is in- 
valuable to the discriminating investor in aeronauti- 
cal securities. 


Frear & Company 


43 Exchange Place New York, N. Y. 
Telephone: WHtehall 3652 


Send me copy of “Wings of Industry,” without 
obligation on my part. 


Name @eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeeseseees es ees) 
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Paul Bauer & Co. 
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writing to advertisers, please 
tell them you saw their 
announcement in 


THE FINANCIAL WorLD 


We recommend 
for mvestment 




















Free to Investors 


New edition Makes clear such terms 
“First Mortgage, 
and Debenture’ Bonds,’’ “Bonds _ vs. 


and many other terms unfamiliar even to 

experienced investors. Special articles also 

on ‘‘Points to Con- 

sider When Buy- 

ing a Bond,” and 

wi other helpful sub- 

nod oP jects. Sent free to 

fe o_o the 

ee , iddle est and 

aie” eed West who write 

on business | sta- 

tionery or indicate 

clearly that they 

are bona fide ac- 

tual or prospective 
investors. 


STOCK 


eee ee we 





Investment Terms 


‘Ye 








Investment Securities 
1216 State Bank Bldg., Chicago 














New York 
Phone Whitehall 4920 AS R. E. WILSEY & CO. 


Stocks,” “Listed vs. Unlisted Securities,’” 











640 











over 
the 


counter 


HE past week’s sessions in the un. 
listed securities market saw 4, 
marked change for the better. 

Most groups were more active than they 
have been for some time past, although 
price changes were somewhat erratic. 
The demand for bank and trust com. 
pany stocks was confined to issues that 
have not enjoyed the same popularity 
as that recently shown in the issues of 
institutions often reported in the process; 
of merging. Gains were shown by such 
stocks as Fifth Avenue Trust, Harriman 
National, Continental Bank, Lefcourt- 
Normandie, Public National, Lawyers 
Title & Guarantee, Brooklyn Trust and 
Nassau National. The usual leaders of 
this group which were bid to slightly 
higher levels were Chase National, 
Equitable Trust, Manufacturers Trust, 
National Bank of Commerce, Bankers 
Trust and First National of New York. 
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Insurance shares were in much better 
demand than has been the case in the 
past few weeks. Several issues were 
bought at higher levels, the most notice- 
able gains being shown by Providence- 
Washington, Globe & Rutgers, Home, 
and Connecticut General Life. Smaller 
gains were witnessed in Fidelity & De- 
posit of Maryland, Travelers Insurance, 
United States Merchants & Shippers, 
American Re-Insurance, Aetna Life and 
City of New York. 


aah 


Aeronautical stocks showed a firm 
tendency, while chain stores and indus- 
trials were moderately active, price 
changes occurring in issues which have 
a thin market, the volume of trading, 
in such cases, being small. 

a am 


Items of interest published during the 
week included the announcement that 
the Rossia Insurance Company had 
voted to split the stock on a two-and- 
one-half for one basis, thus changing 
the par value from $25 to $10. The 
company also declared a stock dividend 
of 20 per cent payable to stockholders 
of record May 4. In addition to the 
above, holders of record May 15 have 
the right to subscribe to one new share 
at $30 per share for each four shares 
of stock held after the split-up and 
stock dividend. Rossia is said to be the 
largest re-insurance group in the United 
States. The group is comprised of 
this company, the Fire Re-Assurance 
Company of New York, American Re- 
serve Insurance Company, Lincoln Fire 
Insurance Company and First Re 
Insurance Company of Hartford. The 
company showed earnings for 1928 
equal to $33.75 a share, which compares 
with $24.88 a share for 1927 based on 
the capital outstanding December 31, 
1928. The issue, which is quoted on the 
New York Stock Exchange, is a volatile 
one, having fluctuated thus far this year © 
between $310-$226, and is currently 
quoted around $280. 
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Why Apply 1829 Methods 
In the Year 1929? 


(Please Show This To Some Investor Friend ) 


There are in various parts of the coun- 
try people who pride themselves on the 
fact that they have never ridden in a rail- 
way train or in an automobile. A horse 
and buggy is good enough for them. 


A multitude of housewives still wield 
a broom in their sweeping operations al- 
though vacuum cleaners are now within 
the reach of almost every home. 


Despite the wonderful progress in mod- 
ern medical science there are still many 
people following superstitions and useless 
remedies simply because their forefathers 
had nothing better in the dark days of uni- 
versal ignorance. 


There are still millions of people doing, 
with their hands, hard labor that modern 
machinery could do much better at one- 
tenth the expense. 


We don’t have to go far to find people 
whose ideas of hygiene are of the 1829 vin- 
tage despite the wide-spread knowledge of 
the many fundamentals necessary to main- 
tain health. 


It seems strange that, with all the op- 
portunities for education, there are mil- 
lions of adults in this country whose intel- 
ligence is just about that of a twelve-year- 
old child. 


We could recount hundreds of similar 
illustrations of the fact that one of the 
great weaknesses of human nature is to 
fail to take advantage of golden opportuni- 
ties of every kind for health, for educa- 
tion, and for prosperity. 


In no phase of life is the ignorance 
and helplessness of the individual more 
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(If you are already a subscriber, 
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patent than in the important one of invest- 
ing savings. Even people in the highest 
intellectual circles make their ventures 
into financial matters with an innocence 
and lack of discretion that seems almost 
unbelievable. 


While it is true that investing money is 
by no means an exact science, the fact 
remains that the fundamentals of sound 
investment are easily obtainable by every 
investor. Furthermore, ignorance in in- 
vestment matters is no longer necessary 
because unbiased investment facts and 
figures are now available at a price that is 
relatively insignificant to even the small 
investor. 


The average investor does not think of 
finding out about the important points 
about a corporation (such as assets, earn- 
ings, etc.,) before he invests but usually 
begins to exhibit keen curiosity about the 
time it is evident that he has made a great 
blunder. 


[he FINANCIAL WORLD for twenty-seven 
years has been undertaking to make the 
American people a Nation of Intelligent 
Investors. Some success has been at- 
tained but the many millions who are still 
investing blindly makes our task a stupen- 
dous one in the years ahead. 


Every subscriber can help in the work 
and do some of his friends a good turn by 
showing them this and future copies of 
THE FINANCIAL WORLD after he has fin- 
ished reading them. While we are not 
infallible in our recommendations, all ad- 
vice is unbiased and our record for accu- 
racy is over 90% over a period of years. 
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in May. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 


inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s 


Sound Investment Rules. 
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ENTIMENT on the New York Curb 
~ was more cheerful during the past 

week than in any of the past sev- 
eral weeks. Trading was stepped up in 
fairly large volume, giving evidence that 
many traders were satisfied that the list 
had been oversold and that the techni- 
cal situation had improved accordingly. 
Several new favorites were brought 
forward among the industrials and a 
number recorded substantial gains for 
the week. The utility group provided a 
number of features, while an improved 
tone was noted in the mining, aviation, 
motor accessory, radio and chain store 
sections of the list. There appeared to 
be a better demand for the oils despite 
the unfavorable news regarding a fur- 
ther increase in production. 


aa me 


Interest in the utilities was centered 
around Cities Service, United Gas Im- 
provement, Associated Gas & Electric, 
American Superpower and Northeast- 
ern. Activity in Cities Service reflected 
the publication of the company’s an- 
nual report which showed that resources 
had gained $104,500,000 during the past 
year. With total assets now at $913,- 
592,000 it is expected that the company 
will enter the billion-dollar class by the 
close of 1929. 

The upward trend in prices in United 
Gas Improvement and Associated Gas 
& Electric was apparently in response 
to the controversy between the two com- 
panies over the transfer of certain prop- 
erties from General Gas & Electric to 
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Associated Gas & Electric. The Gas 
Securities Corporation, subsidiary of 
United Gas Improvement, which owns 
78 per cent of the class A and around 
30 per cent of the class B stocks of 
General Gas, has filed mandamus pro- 
ceedings demanding access to the books 
of General Gas. Sometime ago a 
majority of the class B stock of General 
Gas was acquired by Associated Gas 
from W. S. Barstow & Company. Be- 
cause the General Gas system dovetails 
perfectly into the Associated system, it is 
unlikely that the latter will surrender 
control to United Gas Improvement 
which in reality represents the new 
United Corporation of the Morgan- 
Drexel-Bonbright interests. It is evi- 
dent that there will be some interesting 
happenings in the so-called “battle” for 
dominance in the eastern seaboard 
utility situation. United Corporation has 
thus far aligned United Gas Improve- 
ment, Public Service of New Jersey, 
and Mohawk-Hudson, and is making a 
bid for Consolidated Gas of Baltimore. 
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Among the miscellaneous industrials 
International Projector, American Roll- 
ing Mills, Sheaffer Pen, Bristol-Myers, 
and several investment trust issues 
scored good gains. Interest in Interna- 
tional Projecter came as a result of the 
report that the company is considering 
extensive expansion plans to take care 
of the sharply increased demand for mo- 
tion picture projectors for talking pic- 
tures. The company has at present 
orders for 7,000 machines on the books 
and foreign business is said to have 
trebled. As National Theatre Supply is 
the sole distributor for the products of 
International Projector, it should also 
benefit from this important increase in 
business. 

Benjamin Winter, which was recom- 
mended in last week’s issue of THE FI- 
NANCIAL WorLD, was another strong is- 
sue among the industrial specialties, ad- 
vancing to the best levels in recent 
weeks following the report that the 
company had acquired another outstand- 
ing Park Avenue corner, at East 82nd 
Street. The plot which includes over 
22,000 square feet with a frontage on 
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Park Avenue of 122 feet was purchased 
at $2,500,000. The stock continues to 
be the most undervalued of the realty 
group. 

a & & 


Newmont Mining showed the best 
strength among the mining shares, while 
New Cornelia was in active demand be- 
cause of an unexpected increase in the 
dividend rate of Calumet & Arizona, the 
company with which it is consolidating, 
The report became available that New- 
mont Mining has formed a new invest- 
ment subsidiary, known as the Nevw- 
mont Empire Mine Company, which is 
expected to act as a holding company 
for the Newmont properties in the 
British Empire. Whether or not the 
shares of the subsidiary will be distri- 
buted to the stockholders of Newmont 
by issuance of rights to purchase was 
not indicated. 


a mam 


Leadership of the aviation group was 
assumed by Fokker Aircraft and Doug- 
las Aircraft. Recent strength in the 
latter is understood to be the result of 
strong buying by interests who see 
favorable possibilities in the earnings 
and merger developments of the situa- 
tion. The company recently reported 
that it has orders for about $3,000,000 of 
planes on hand against $1,500,000 at the 
same time a year ago. The new pliant 
completed at Santa Monica, California, 
a short while ago wili enable the com- 
pany to handle annual business of 
$5,000,000. 
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Earning estimates of the week in- 
cluded the report that consolidated net 
earnings of The Wayne Pump Com- 
pany and subsidiaries for March were 
more than 40 per cent in excess of 
those for the same month of 1928, while 
earnings for the first four months of 
the fiscal year also were ahead of those 
for the same period of last year. The 
company is now entering upon _ its 
period of greatest activity, as is indi- 
cated by the fact that net sales for 
March were 39 per cent greater than 
for February, which in turn were 6 
per cent greater than in January. Bus- 
iness during April is running at a 
higher level than during March. Im- 
provements and rearrangement of 
equipment in the plant of the Fry 
Equipment Corporation, which was ac- 
quired January 1, have already result- 
ed in substantially reducing manufac- 
turing costs. 


At a meeting held in Toronto during 
the past week directors of Hiram 
Walker, Gooderham & Worts, Ltd., one 
of the largest whisky distilleries in the 
world, voted to split up the stock 3 for 
1 and to sell to stockholders subsequent 
to the split-up new shares of $15 each, 
in the ratio of one new for each share 
held. 


Toward the close of the week Oliver 
Farm Equipment, American Stores, 
Timken-Detroit Axel, Newton Steel, 
Dominion Stores and American Rolling 
Mill were admitted to listing on the 
New York Stock Exchange. 








vW 
UNION CARBIDE NET UP 

Union Carbide reported earnings for 

the first quarter equivalent to $2.62 a 


share. This compares with $2.26 a share 
in the first three months of 1927. 
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INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable May 15, 1929, to Pre- 
ferred Stockholders of record at 
the close of business on April 
30, 1929. 


FRANK I. TENNYSON, Treasurer. 
11 Broadway, New York, N. Y. 























LOEW’S INCORPORATED 
“Theatres Everywhere” 
April 25th, 1929. 


‘+ a meeting of the Board of Directors of 
this Company, held on April 22nd, 1929, a quar- 
terly dividend of $1.62% per share was de- 
clared on the outstanding $6.50 Cumulative 
Preferred Stock of this Company, payable on 
May 15th, 1929, to stockholders of record at 
the close of business on May 3rd, 1929. Checks 
will be mailed. 

DAVID BERNSTEIN, 
Vice-President & Treasurer. 








AMERICAN GAS AND POWER 
COMPANY 


New York—St. Louis 
DIVIDEND NOTICE 


The Board of Directors of 
American Gas and Power Com- 
pany has declared the regular 
quarterly dividend of $1.50 per 
share on its First Preferred Stock, 
$6.00 Series, payable May 15, 
1929, to stockholders of record 
at the close of business May 
1, 1929. 


There has also been declared 
the regular quarterly dividend of 
$1.50 per share on the Preference 
Stock, $6.00 Series, payable May 
15, 1929, to stockholders of rec- 
ord at the close of business May 
1, 1929. 


Checks in payment of divi- 
dends will be mailed. 


FREDERICK E. WEBSTER, 
Treasurer. 





April 23, 1929. 











INTERNATIONAL PAPER AND POWER 


COMPANY 
Boston, April 17, 1929. 
The Board of Directors have declared a 
quarterly dividend of sixty (60c) cents a 


share, on the Class A Common Stock of this 
company, payable May 15th, 1929, to Common 


Stockholders of record, at the close of busi- 
ness May Ist, 1929. 
Checks to be mailed. Transfer books will 


not close. 
R. G. LADD, Assistant Treasurer. 





CHILE COPPER COMPANY. 


The Directors have this day declared a dis- 
tribution of 87% cents per share on the Cap- 
ital stock of the Company, payable June 28, 
1929, to stockholders of record at the close of 
business on June 1, 1929. 

Cc. W. WELCH, Secretary. 


New York, April 23, 1929. 
























































Associated Gas and Electric Company 
Dividend No, 17 on Class A Stock 

The Board of Directors has 
declared the regular quarterly 
dividend on the Class A Stock 
payable May 1, 1929, in Class 
the rate of 21%4% of one share 





A Stock at 


(or 10% per annum) of Class A Stock for 
each share held of record at the close of 
business, March 30, 1929. 


On the basis of the current market price 
for the class A Stock of over $55 per 
share, this dividend yields a return of over 
$5.50 per share per annum. 


Scrip for fractional shares will not be 
delivered, but will be credited to the stock- 
holder’s account until a full share has accu- 
mulated. Stockholders can purchase suffi- 
cient additional scrip to complete full shares. 


will be made to all 
thereto who do not, 


Payment in stock 
stockholders entitled 





























e on or before April 15, 1929, request payment 
e e in cash. 
Dividends Declared M. C. O'KEEFFE, Secretary. 
April 18, 1929. 
Pe- Pay- Hldrs. of Pe- Pay- Hildrs. of 
Company Rate riod able Recora Company Rate riod able Record NATIONAL POWER & LIGHT CO. 
Alleghany Steel  .......ccccceccsc-e 15c M May 18 Apr. 30 Kreuger & Toll 2.................2! RR) wes iverenan! | pcasecnasss COMMON STOCK DIVIDEND 
Am, Dept. Stores Ist pf..$1.75 Q May 1 Apr. 16 Loew's, Inc. pf. .. Q May 15 May 3 A quarterly dividend of twenty-five cents 
Di 2d Dh. ssscsecsorssesennses $1.75 Q May 1 ‘Apr. 16 Long Island BR. R. ..... May 2 Apr. 22) jer share on the Common Stock of National 
- Radiator od . 50 Q June 29 June 11 Mock, Judson Voehr ... 5 Q@ May 15 May 1 Power & Light Company has been declared 
“i mn Corp. pf. saienenesien $1.7 > Q June 1 May 15 McCord Radiator B.................. 50e Q May 8 Apr. 30 for payment June 1, 1929, to holders of record 
sangor Hydro Elec, ................50¢€ Q May 1 Apr. 10 McIntyre Porcup. 5c Q June 1 May 1 gf Common Stock at the close of business May 
Benson & Hed. cm. pf. .50c Q May 1 Apr. 20 Nat. Bellas Hess pf..... $1.75 Q June 1 May 21 11, 1929. 
URUNET, TR accescscccserecers ..30e Q May 15 May 1° Nat. Water Wks. A Bae May 15 Apr. 27 ” A. C. RAY, Treasurer. 
. <a Eh. Mecenatestcomnietin .70c Q May 15 May 1 | a Reena ..87%ce Q May 15 Apr. 27 
WaRCK: CH ED cccscaes %c Q May 1 Apr. 15 Nat. Lead pf. A ..-$1.75 Q June 15 May 31 
a Syphon 75 Q May 1 Apr. 15 Nat. Power & Lt... 25¢ Q June 1 May 11 MEETING NOTICE 
Bohack Realty pf. . -75 Q May 1 Apr. 15° New Orleans, Tex. Mex. Ry..$1.75 Q June 1 May 15 
aie <= fae $2 Q May 15 May 1 Norfolk & Western .................. $2 Q June 19 May 31 
pi ee RE: 50c Q May 15 May 1. Oil Stocks A ce Q May 15 Apr. 30 
Cuumet & Heela Cons. MS ori casteccnipescecsasavnconters Q May 15 Apr. 30 
NE NEEL e $1 Q June 29 May 31° Pacific Gas & Elec. 6% pf..37¥ Q May 15 Apr. 30 The Borden GC 
Cent. Pwr. & Lt -75 Q May 1 Apr. 15 Do 54%% pf. we .. May 15. Apr. 30 
_ Do 6% pf. 0 @ May 2 Ave. 15 Peer. Pen ........-........--:... 32%4e Q May 15 May 1 
~ ’ ged seeceecenees ce Q June 28 June 1_ Pierce-Arrow Motor 6% pf....4%% Q June 1 May 10 NOTICE OF SPECIAL MEETING OF 
‘linchfield Coal % @ May 1 Ape. 35 Wipmsowmtth Gil «....nncesccccocscccs..:! -- May 15 Apr. 30 
Cities Service Oc M June 1 May 15 Procter & Gamble . Q May 15 Apr. 2 STOCKHOLDERS 
Be nt ; Oc M June 1 May 15. Pullman, Ine. ..... Q May 15° Apr. 27 A special meeting of the stock- 
0 pf. B Oc M June 1 May 15. Purity Bakeries ........... June 1 May 15 - 10:00 A. M. 
Do ph. Bo sssson be M June 1 May 15 Republic Ir. & Stl. Q@ June 1 May 11 henten ie be held at 10: ela 
Cities Service... % . June 1 May 15 WR oe $1. Q July 1 June 12 (daylight saving time) on : Y> 
Continental See. 25 Q June 1 May 15_ Texas Pacific Coal & Oil 214% .. June 30 June 5 May 28, 1929, at our registered 
a Can 2%e Q May 15 May 1. United Eng. Foundry ............ 20c Ex May 10 Apr. 30 office, No 15 Exchange Place, 
amperium = Capwell  ........-e0.-- 50c Q June 24 June 1 United Cig. Mach. .................. 15e SA May 1 Apr. 15 sib > 
Fisher Brass pf. A... 50c Q May 20 Apr. 30 U.S. Asbest0s cece 75c Q May 1. Apr. 20 Jersey City, New Jersey, for the 
Gen, Cables 79% pf...c.cececees- $1.75 Q May 1 Apr. 22 ADE essen 1%% Q May 1 Apr. 20 purpose of taking action upon a 
Ger il Asphalt WE. -Asmossncns $1.25 Q June 1 May 15 Vanadium Corp. ...........0..00.... 75ec Q May 15 May 1 proposal to increase the authorized 
iat, Com. RE 50c Q May 31 May 15 Venezuelan Petroleum cevsoseeensene es DE Q May 15 Apr. 30 Capital Stock to $200,000,000 
ae $1.75 J July 1 June 17 Willard (W. F.) & Co. vided i 8.000.000 shares of the 
Tit. Harvester pf. ssc...c...-e- 275 6 oe i wet COTS UM. Cn... 26 eu Apr. 15 divided into 8,000, = k 
Be OR ia osismeneel 60c Q May 15 May 1. Zonite Products .......s.c.sccsssoes 25¢ Q May 15 May 6 ar value of $25 each. Only stock- 
“as Ba hin a ei Q@ May 15 May 1 a AA ee Pe of record at the close of 
nt. Ry. C. A. 5% pf........$1.25 Q May 15 Apr. 3 : i 
Int. Dept. Stores pf. ..... $1. Q May 1 Apr. 26 RIGHTS ON N. ¥. S. E. business on May 3, oy will be 
Int TEPC: CORR, ccsccaceos Q May 15 May 1 Stock Record Expires Privilege entitled to notice ot and to vote at 
i Royale Copper ....... @ deme 20 May. 31 Anaconila ~............... 4-30-29 6-18-29 2- 5@55 such meeting. Stock transfer books 
, & Laughlin St......0.......... Ex June 1 May 13° Gen. Gas & El. ... 4-15-29 5-10-29 1- 3@70 will not close 
Joues & Laughlin Steel........$1. Q June 1 May 15 Jordan Motor ........ 4-1 29 5- 4-29 1- 2@12 ‘ 
" Io Pt SA eS ne $1.75 Q July 1 June 13 Kinney Co. .........0.--4-22-29 5-22-29 1- 3@26 The Borden Company 
Ainney (G. BR.) Co. pf............ $2 Q@ June 1 May 20 Sou. Cal. La.................. 3-29-29 5-21-29 1-10@25 
Kinney (G. RB.) Co. new....25¢ Q July 3 June 17 Sup. Steel ..................... 4-15-29 5- 9-29 15-100@40 Ws. P. Marsu, Secretary. 
May 1, 1929 
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Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 








@ AVERAGE STOCK PRICES 














1929 1928 
Apr. 24 Apr.17 Apr.10 Apr. 25 
MatiroeGs. 2... ‘Sven ou eee. 156.00 153.80 153.20 146.22 
DEEEORED: is netics ces anes 203.20 200.70 195.50 157.48 
oS eae ee eee --- 183.58 181.18 177.29 153.27 
@& FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929. 1928 
Apr.17 Apr.10 Apr. 18 
Deposits—New York City ........ $6,421 $6,473 $6,793 
Deposits—Outside New York City . 13,641 13,626 14,007 
Loans on Securities—-N. Y. C. .... 2,682 2,708 2,643 
Loans on Sec.—Outside N. Y. C. .. 4,673 4,672 3,977 
tInvestments—New York City .... 766 769 791 
tInvestments—Outside N. Y. C. .... 2,124 2,145 2,357 
Total loans and discounts ........ 16,431 16,455 15,808 
Total net demand deposits ....... 13,118 13,052 13,855 
Total time deposits ........... ove Bene 6,789 6,766 
+Other than U. S. Govt. securities. 
@ WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Apr.13 Apr. 6 Apr. 14 
ew Taork GA .ansoxsee coccccecces Ss,BR4 $9,664 $7,368 
Outside of New York City .......... 4,337 4,821 4,609 
1929 1928 
4~ MISCELLANEOUS Apr. 24 Apr. 25 
Total brokers’ loans (000,000) ....cceee- $5,492 $4,144 
Federal reserve ratio (System) ........ 74.3% 71.3% 
Federal reserve ratio (N. Y.) ccccccsees 79.7% 74.1% 
: 1929 1928 
Apr. 13 Apr. 14 
Total car loadings ebevbebeeacevenss Senne 912,659 
Apr. 20 Apr. 21 
Daily Av. Crude Oil Prod. (bbls.) .... 2,671,850 2,393,750 


@ FOREIGN EXCHANGE 
1929 1928 
Apr. 24 Apr. 25 
England ......$4.85 $4.87 56 
France ....... 3.905% 3.93% 
rae 5.26% 
Belgium* .....13.88% 13.95% 
Germany .....23.70% 23.91 
|) ee 14,10 14.125 
Holland ...... 40.16 40.27 
Denmark ..... 26.64% 26.81 
ok J 26.6544 26.74% 
Sweden ...... 26.70 26.83 
PRDOR sses5058 44.69 47.50 
Argentinat ...42.08 42.71 
oo!) ee 11.92 12.03 
te: ccease be 12.10 12.20 
Can. Dollar ..99.20 100.00 








*Belga. tPaper Peso. 


4 COMMODITY PRICES 


1929 
Apr. 24 
Wheat .......$1.41% 
RYC ccccccceee 1O4%H 
FIOn? ssesnvce ee 
bo! a 1734 
BURP wnscoses 0490 
ETON ococcsecs.Ohee 
a errr 
lee cebeuu .6700 
EE assesses 18 
BEG. oetangeush 621% 
BOR Sage teen se 45 
eo -2025 
ik <ssbsesse% 5.30 
er -1950 
Gasoline ...... 17 


tPaper Milreis. 


1928 
Apr. 25 
$2.24% 

51% 

8.25 

15% 

.06 
20.25 
33.00 

-0610 

14% 

-0580 

.225 





Weekly Car Loadings 


Freight car loadings 


indicate current sectional business condi- 





to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 





Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current LiteraAtuRE DEPARTMENT 
Tue Frnanctat Wortp, 53 Park Place, New York, N. Y. 


METROPOLITAN CHICAGO—A booklet containing a series 
of advertisements issued by a leading Public Utility Com. 
pany, ‘Creed facts about present-day Chicago and Probable 
growth. 


MAC MARR STORES, INC.—A circular about this company, 
operating a chain of 569 grocery stores and 58 meat mar. 
kets, located in California, Washington, Oregon, Idaho and 
Montana, is issued by a well known member of the New 
York Stock Exchange. 


GENERAL AMERICAN TANK CAR CORP.—An analysis of 


this company has been prepared by a prominent member of 
the New York Stock Exchange. 


ATLANTIC REFINING CO.—A well known firm of brokers, 
members of the New York Stock Exchange, has prepured 
an analysis of this company. 


BONDS WITH STOCK PARTICIPATION—A circular describ- 
ing several securities of this type is issued by a firm of 
investment bankers. 


INVESTORS’ GUIDE—Is the title of the latest publication 
of one of the oldest real estate bond bouses in the country, 
founded 1855. It is replete with valuable information for 
conservative investors. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 
32-page year book giving through brief description, charts, 
maps and pictures, a complete account of the properties 
of the Associated system. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers 
keeps its clients informed as to progress, developments 
and earnings of companies back of its securities. 


BUILDING A LARGER INCOME WITH SAFETY—A 36- 
year-old investment house has issued this booklet contain- 
ing practical information on how to obtain the five 
cardinal qualities of safe and profitable investment. 


BANK STOCKS—A well-known New York City firm which 
for over 38 years has specialized in bank and trust com- 


1 D z : as Tas : ‘ og 
tions. Loadings from the 15th to the 15th generally indicate pany shares’ for discriminating investors, has a yg 
earnings for the current month. analysis of New York City banks and trust companies. 
ae fe WESTINGHOUSE AIR BRAKE CO—A New York Stock 
— Exchange firm has prepared a_ special circular on this 
— ye og oo. Pas company, a copy of which may be had on request. 
altimore Jhio sere eeeeeceseseeee . »4e oO. x 
Chesapeake & OhiO0 ..ccccccccsccceses 29,211 28,670 + 19 HOW TO JUDGE INVESTMENTS—An article on this sub- 
Cleve., Cinn., Chicago & St. L. ...... 27,357 26,488 + 3.3 ject with particular reference to Public Utility moomritine 
Delaware & Hudson ..........4 a ears 17,875 17,483 + 2.2 is contained in a pamphlet issued by a firm of investmen 
Delaware, Lackawanna & West. ...... 24,459 21,307 +148 bankers. 
US eee 2 ev oS eens pe eeee 38,025 37,513 + 1.4 . 
Norfolk & Western ........... eooeeee 28,073 27,059 + 3.8 Our business men readers will find the booklets listed 
N. Y.. New Haven & Hartford ........ 36,092 553 + 65 below informative at this time, when labor- and time-saving 
New York Central ......-eeeeeseeees 75,661 73.501 + 2.9 devices are essential to the successful operation of the 
N. Y., Chicago -& St. Louis .......... 26,284 25,446 + 3.3 modern office. Note on your letterhead the booklets 
eet cope siishec cade salaried genet mare v red desired and mail to Current Literature Department. 
ere BECIMOITO 22020008 Sbessneeeeeoee £ . — 0. 
ee nap inneane Corcccccsecccecccece 45,458 44,480 ae 2.3 DISTINCTIVE ALUMINUM FURNITURE A booklet descrip- 
Western Maryland ........ bee neend eens 9,259 9,859 — 6.1 iv of this type of modern furniture for the office, wil 
SOUTHERN DISTRICT tive yp 
de z Li prove of interest to executives. 
ae ee 26,066 25,666 + 1.6 d ’ , 
Milinocis Central «...ccscece pen eds eeee hae 43,114 42,617 + 1.2 GETTING ACTION—A booklet about an automatic dictating 
Louisville & Nashville ......-cccceceees 34,511 36,169 — 4.6 system, claimed by the manufacturer to save many hours 
Seaboard Air nee reteteee teeeee teteee goed crane + re each day for both the dictator and his secretary. 
Southern Ry. System .......-eeeeeeeees 7 ’ ——i is " " : 
NORTHWEST DISTRICT AIDS TO ECONOMICAL CONDUCT OF BUSINESS This 
Chicago & Great Western ..........-- 6,423 6,711 — 4.3 booklet shows the way to equip an office er , 
Chi., Milw., St. Paul & Pacific ...... 35,264 34,112 + 3.4 It is issued by one of the largest organizations . 
Chicago & Northwestern .............. 36,728 39,289 — 6.5 equipment specialists, and should prove of particu wed 
PERE RIGTERGEN 2.001002 vcs sn'sis's ¥s20s.0'0 14,651 13,410 + 9.3 interest to executives considering remodeling their offices 
ERTIES: Gost sni nab caus Seen wins 17,879 17,221 + 3.8 either at this time or later. 
CENTRAL WEST DISTRICT Li i is firm 
Atchison, Topeka & Santa Fe ........ 35,919 33,953 + 5.8 CS ES OT Oe ee te tarnish 
oe ree 2 eee <2" eee ig erase ri ned shee suggestions for cutting your sales costs and 
Chicago, Rock Island & Pacific ...... 9,0 27, J peers . ™ : ° ration. 
Chicago & Eastern Illinois ............ 8,215 7,159 + 9.3 increasing your sales volume, without cost or mus wei 
Denver & Rio Grande Western .......- 5,773 Ror lice INSTANT CONTROL—Describes an inter-communicatité 
Southern Pacific ....-+..ss+e0- occccce 29,756 . 45 +11. system that switches on the voice of an individua 
mse yen cca kebanie ey ee gree a ict 4 ¢ merely raising a key and talking. 
Jestern Pn: .ckenans eeaaw hee eccece . ’ . - . 
SOUTHWESTERN DISTRICT FACTS—This booklet describes in detail an accounting and 
Kansas City Southern ......--secccees 5,630 4,839 +16.4 writing machine which has exceptional flexibility, oral 
Missouri-Kansas-Texas Py ee ee 10,401 + 4.7 bining many details into a single operation. It is a 
Bier. PRPIBE ...s«s0scenccs< chhn cee oper eee z x4 matic, self-checking and speedy. 
St. Louis-San Francisco .......--. cocece . ’ . . . il the advan 
i SXECUTIVE SIMPLICITY—Describes in deta d 
St. Louis-Southwestern .........+- — 6,038 5,790 + 4.3 = es of dictating equipment over the old time-consuming 
ee er | ee Cee ery 11,203 11.291 — 08 Bes f dictati to a stenographer. 
(Compiled from American Railway Association figures) . methods o ictation 
a 
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TOwn1S 


For a Lump of Sugar! 


“Magnificent!” exclaimed the Doge 
as he gazed upon a glistening cone of 
white sugar. “Let the grand award 
of one hundred thousand crowns in 
gold be given to this worthy citizen 
who has brought to our beloved Re- 
public this priceless invention.” 

Venice during the middle ages was 
the great European center of the 
sugar trade; and itis an historical fact 
that near the end of the fifteenth cen- 
tury a Venetian citizen was awarded 
100,000 crowns for having invented 
the art of making loaf sugar. 

It was some years ago that the pro- 
cess of refining sugar was brought to 
its present state of near perfection. 
There seems to be little room for 
improvement in the quality of the 
product. There is, however, much 
progress to be made in the methods 
of growing sugar cane and the science 
of cultivating and breeding known 
varieties of cane with the object of pro- 


ducing plants more resistant to con- 
ditions and higher in sugar content. 
In 1921 there came a near-crisis 
in the American sugar-growing in- 
dustry. Louisiana planters whose 
families had enjoyed a profitable bus- 
iness for many generations found 
that high costs, low yields and other 
troubles threatened the industry with 
extinction. A conference of planters, 
bankers and scientists resulted in the 
introduction of new seed stocks, the 
so-called “P.O.J.” canes from Java. 
This and the improvement of plant- 
ing and conversion methods have 
brought remarkable increases in pro- 
duction and a generally healthier 
trend in the industry as a whole. 
The South Coast Company has 
been an important factor in this de- 
velopment. Its story and that of the 
Southern Sugar Company of Florida 
are outlined in an illustrated booklet 
which will be sent upon request. 


DAHLBERG SUGAR CANE INDUSTRIES 


THE SOUTH COAST COMPANY 


Mills and Plantations in Louisiana 


THE SOUTHERN SUGAR COMPANY 


Mills and Plantations in Florida 


ite 
INDUSTRIES / 


Executive Offices: 645 North Michigan Avenue, Chicago 
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New Issue 


50,000 Shares Convertible $2.50 Preference Stock (Cumulative No Par) 
25,000 Shares Common Stock (No Par) 


The Consolidated Service Company 


Convertible Preference Stock may be converted into Common Stock, share for share, at any time up to five days before redemntion. the 
conversion right heing protected against dilution in certain respects; preferred as to assets and dividends over the Class A Stock and the 
Common Stock; dividends (cumulative from March 1, 1929) payable quarterly March 1, June 1, September 1 and December 1; call 
able, as a whole or in part, at any time on 30 days’ notice at $40 per share and accrued dividends: entitled to $35 per share and 


art 
crued dividends in event of liquidation. Dividends exempt from present normal Federal Income Tax. 


Transfer Agents: 
CONTINENTAL ILLINOIS BANK AND TRUST COMPANY, CHICAGO 
THE EQUITABLE TRUST COMPANY OF NEW YORK 


Registrars: 
THE NATIONAL BANK OF THE REPUBLIC OF CHICAGO 
GUARANTY TRUST COMPANY OF NEW YORK 


Capitalization 
Authorized Issued 
Convertible $2.50 Preference Stock (cumulative no par) ........ 50,000 shs. 50,000 shs. 
Class A Stock (no par) ey 40,000 shs. 40,000 shs. 
Common Stock (no par) . 300,000 shs.* 125,000 shs. 


*90,000 shares of Common Stock reserved for conversion of Convertible $2.50 Preference Stock and Class A Stock. 
After giving effect to the application of the proceeds of this issue. there were outstanding in the hands of the public, as of October 


1928, $4,279,900 principal amount of Funded Debt and $1,523,500 aggregate par value of Preferred Stocks of subsidiaries. 


Offered in the form of 
Certificates representing Units of one share of Convertible $2.50 Preference Steck and one-half share of Common stoek 
THESE CERTIFICATES ARE LISTED ON THE CHICAGO STOCK EXCHANGE 


Mr. C. E. Lahman, President of the Company, has summarized his letter dated April 15, 1929, as follows: 


Business; The Consolidated Service Company, recently incorporated under the laws of Maryland, through operating subsid 
iaries, manufactures and sells cold products requiring refrigeration, which include ice, ice cream, milk and 
allied products, supplementing this in some instances by a cold storage ard fuel business, in more than 150 com 

munities in Oklahoma (where the ice business, under the State laws, enjoys protection from competition equal to other public uti! 

ities), and 50 communities In Kansas. The combined population of the communities served is estimated in excess of 500,000 

The physical properties include 32 ice manufacturing plants, 40 ice storage plants, 16 ice cream plants, 6 cold storage ware 

houses, and over 500 trucks and wagons used for wholesale and retail distribution. 

Among the cities in which plants are situated are Oklahoma City, Muskogee, Enid, Shawnee, E] Reno, Altus, Ponca City and 

Blackwell, in Oklahoma, and Coffeyville, Winfield and YT Dorado, in Kansas. 

All of the manufacturing plants above referred to are strategically located on railways and the 

refrigerator cars constitute a considerable portion of the Company’s business, 

the following: 


initial icing and re-icing of 
the Company serving among other customers 


St. Louis-San Francisco Railway Company 
Atchison, Topeka & Santa Fe Railway Company 
Chicago, Rock Island & Pacific Railway Co. 
Missouri Pacific Railroad Company 


Armour & Company 
Swift & Company 
Wilson & Company, Ine. 


Competition: Under the laws of the State of Oklahoma, where the major portion of the business is conducted, the ice 

industry is a public utility operating under the jurisdiction of the Corporation Commission of the State, with 
the same degree of protection from competition as is enjoyed by transportation, transmission and other pub- 
lic utility companies. The properties in Kansas are without active competition in the cities and towns served. 





Earnings: The consolidated net income of the Company and its present subsidiaries for the year ended October 31, 1928 
(including net income from businesses acquired subsequently to the beginning of such period for the full period) 
after deducting rehabilitation costs, and maintenance and depreciation as provided by subsidiaries’ trust in- 

dentures, and interest and dividends on securities of subsidiary companies, but before deducting Federal income tax and amorti- 

zation of securities discount and expense, was $201,861.68. Such net income, adjusted to include income from investments in 
and management fees from affiliated companies, aggregating $60,500, and to exclude from operating expenses items deemed by 
the management to be non-recurring charges, aggregating $25,000, and capital and rehabilitation charges aggregating $86,- 

320.57, was $373,682.25, equivalent to $7.47 per share on the Convertible $2.50 Preference Stock or 2.98 times the annual divi- 

dend requirement on such stock. After deducting the annual dividend requirement on the Convertible $2.50 Preference Stock 

and on the Class A Stock, the balance of such adjusted net income is equivalent to $1.51 per share of Common Stock. 


The business conducted is similar to the chain store method of operation with the distinct advantage, however, that the 
factor of competition is negligible and the necessity for expensive locations is not present. The organization of The Con- 
solidated Service Company is such that a number of additional units may be operated with a comparatively small increase 
in general and administrative expenses. 


The following figures reflect a comparison of the gross income of the properties acquired by the Company’s present 


subsidiaries 
up to October 31, 1927, and the gross income of the properties now owned for the year ended October 31, : 


1928: 
Year ended Gross Income 
October 31, 1927 aie 


; cee sess : . $2,478,419 
October 31, 1928 tee 3,582,344 
The management of the Company anticipates the acquisition of additional properties 


which should substantially increase 
earnings for the calendar year of 1929. 


Management: The operations of the Company are under the direct supervision of men with long experience in the public 
utility field and with wide experience in the management of ice and ice cream properties. 


All legal proceedings in connection with the issue of said Convertible $2.50 Preference Stock and Common Stock have been approved b1 
our counsel, Messrs. Cotton & Franklin, New York City. Delivery will be made in the form of transferable certificates of Central Trust 
Company of Illinois, Chicago, as depositary, representing units of one share of Convertible $2.50 Preference Stock and one-half share vo! 
Common Stock. Such Certificates exchangeable after March 1, 1930 for stock certificates representing Convertible $2.50 Preference Stock 
and Common Stock. Annual audits made by Haskins & Sells, Certified Public Accountants. 


Price: $35 and accrued dividend Per Unit 
(One Share Convertible $2.50 Preference Stock and One-half Share Common Stock) 


OAGLAND, 


INCORPORATED 
34 Pine Street 14 So. La Salle St. 
NEW YORK CHICAGO 


We have accepted as accurate the information and statements contained in the above mentioned letter and summary, but this offering 1s 
made on the condition that no errors, omissions or misstatements in said letter or summary shall give rise to any right or claim against us. 





























